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AGENDA
City of EI Cajon

Successor Agency - Oversight Board
8:00 a.m., Wednesday, February 19, 2014

Meeting Location: EI Cajon Police Station
Community Room #161

100 Civic Center Way, EI Cajon, CA 92020

CALL TO ORDER & PLEDGE OF ALLEGIANCE:

ROLL CALL:

AGENDA CHANGES:

MICHAEL GRIFFITHS
City of £1 Cajon

MANJEET RANU
(FormerRDAlMMP£G

Employee) City of EIcepn

DEBRA TURNER·
EMERSON

CountyBoardof SupeNisors
Representative

08 LEGAL COUNSEl:
MEYERS NAVE

SUCCESSOR AGENCY
STAFF:

DOUGLAS WILLIFORD
ExecutiveDirector/

City Manager

MAJED AL-GHAFRY
08 Secretary /

Assislant CityManager

MORGAN FOLEY
GeneralCounsel

JENNY FICACCI
HousingManager

HOLLY REED~FAlK
Financial Operations Manager

ViCTORIA DANGANAN
SeniorAccountant

RON LUIS VALLES
AdminislrativeSecretary

IV. PUBLIC COMMENT: (This is the opportunity for a member of the public to
address the Oversight Board on any item of business within the jurisdiction of the Board that is not on
the agenda, Under State law no aclion can be taken on items brought forward under Public
Comment, except to refer the item to the slaff for administrative action or to place it on a future
agenda.)

V. ACTION ITEMS:
1. Approval of Action Minutes - January 15, 2014, meeting

2. Approval of Retainer Agreement for Legal Services with
McDougal Love Eckis Boehmer & Foley

3. Approval of Appraisal Firm of Andrew A Smith Company, dba
Andrew A. Smith Company

4. Approval of Successor Agency Fiscal Year 2014·2015 Budget,
including the Administration Budget

5. Approval of Recognized Obligation Payment Schedule ("ROPS
14~15A") for the period July 1,2014, to December 31,2014.

VI. OTHER ITEMS FOR CONSIDERATION:

VII. STAFF COMMUNICATIONS:
1. Planning Memo - Actions required as part of DDA Terminations
2. Upcoming work program

VIII. BOARD REPORTS/COMMENTS:

IX. ADJOURNMENT:



AGENDA ITEM NO.1

SUMMARY MINUTES
Successor Agency to the EI Cajon Redevelopment Agency

Oversight Board
Meeting - Wednesday, January 15, 2014

EI Cajon Police Station Community Room #161
100 Civic Center Way, EI Cajon, CA 92020

BOARD PRESENT: Gloria Chadwick, Jim Griffin, Michael Griffiths, Manjeet Ranu and
Debra Turner-Emerson (Chair)

BOARD ABSENT: Abushaban and Buxbaum

OB LEGAL COUNSEL: George Eiser III, representing law firm of Meyers Nave

STAFF PRESENT: Assistant City Manager Majed AI-Ghafry, Housing Manager Jenny
Ficacci, Financial Operations Manager Holly Reed-Falk, Senior Accountant Victoria
Danganan, and Administrative Secretary Ron Luis Valles

CALL TO ORDER AND PLEDGE OF ALLEGIANCE:

The meeting was called to order at 8:03 a.m. by TURNER-EMERSON.

PUBLIC COMMENT:

No public comment.

ACTION ITEM NO.1: APPROVAL OF ACTION MtNUTES - November 20, 2013

GRIFFIN made a motion, seconded by CHADWICK, to approve the minutes of the
special meeting. Motion carried 5·0 (ABUSHABAN and BUXBAUM, absent).

ACTION ITEM No.2: TERMINATION OF DISPOSITION AND DEVELOPMENT
AGREEMENT WITH PRIEST DEVELOPMENT CORPORATION FOR THE NW
CORNER PROJECT

FICACCI summarized the staff report.

GRIFFIN made a motion, seconded by RANU, that adopted the Resolution OB-01-14 as
presented by staff, approving the termination of the Disposition and Development
Agreement and related restrictive covenants with Priest Development Corporation, its
successors and/or assigns, governing the land use restrictions for the property known
as the NW Corner Project, more particularly described in Exhibit A, and approving



execution by the Executive Director, and such persons designated by the Executive
Director, of any documents necessary for the termination of the Disposition and
Development Agreement.
Motion carried 5-0. (ABUSHABAN and BUXBAUM, absent)

ACTION ITEM No.3: TERMINATION OF DISPOSITION AND DEVELOPMENT
AGREEMENT WITH PRIEST DEVELOPMENT CORPORATION FOR THE SW
CORNER PROJECT

FICACCI summarized the staff report.

GRIFFIN made a motion, seconded by CHADWICK, that adopted Resolution OB-02-14
as presented by staff, approving the termination of the Disposition and Development
Agreement and related restrictive covenants with Priest Development Corporation, its
successors and/or assigns, governing the land use restrictions for the property known
as the SW Corner Project, more particularly described in Exhibit B, and approving
execution by the Executive Director, and such persons designated by the Executive
Director, of any documents necessary for the termination of the Disposition and
Development Agreement.
Motion carried 5-0. (ABUSHABAN and BUXBAUM, absent)

ACTION ITEM No.4: TERMINATION OF DISPOSITION AND DEVELOPMENT
AGREEMENT WITH SMITH'S FOOD & DRUG CENTERS, INC. FOR THE CORNERS
PROJECT

FICACCI summarized the staff report.

GRIFFIN made a motion, seconded by GRIFFITHS, that adopted Resolution OB-03-14
as presented by staff, approving the termination of the Disposition and Development
Agreement and related restrictive covenants with Smith's Food & Drug Centers, Inc., its
successors and/or assigns, governing the land use restrictions for the property known
as the Corners Project, more particularly described in Exhibit C, and approving
execution by the Executive Director, and such persons designated by the Executive
Director, of any documents necessary for the termination of the Disposition and
Development Agreement.
Motion carried 5-0. (ABUSHABAN and BUXBAUM, absent)

ACTION ITEM No.5: TERMINATION OF DISPOSITION AND DEVELOPMENT
AGREEMENT WITH PARK AVENUE HOMES, LP MAGNOLIA VILLAS PROJECT

FICACCI summarized the staff report.

GRIFFIN made a motion, seconded by RANU, that adopted Resolution OB-04-14 as
presented by staff, approving the termination of the Disposilion and Development
Agreement and related restrictive covenants with Park Avenue Homes, LP, its
successors and/or assigns, governing the land use restrictions for the property known
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as the Magnolia Villas Project, more particularly described in Exhibit D, and approving
execution by the Executive Director, and such persons designated by the Executive
Director, of any documents necessary for the termination of the Disposition and
Development Agreement.
Motion carried 5-0, (ABUSHABAN and BUXBAUM, absent)

ACTION ITEM No.6: REQUEST FOR OVERSIGHT BOARD TO ADOPT A
RESOLUTION FINDING THAT THE LOAN BY THE CITY OF EL CAJON TO THE EL
CAJON REDEVELOPMENT AGENCY, DATED JUNE 15, 2011, IS AN
ENFORCEABLE OBLIGATION, MADE FOR LEGITIMATE REDEVELOPMENT
PURPOSES, AND APPROVING A MODIFCATION OF NOTE SECURED BY DEED
OF TRUST

FICACCI summarized the staff report.

CHADWICK made a motion, seconded by GRIFFIN, that adopted Resolution 06-05-14
as presented by staff, finding that the loan agreement evidenced by the promissory note
between the former EI Cajon Redevelopment Agency and the City of EI Cajon is an
enforceable obligation, made for legitimate redevelopment purpose; and approving a
modification to said promissory note pursuant to California Health and Safety Code
Section 34191.4(b)(2).
Motion carried 5-0. (ABUSHABAN and BUXBAUM, absent)

ACTION ITEM No.7: APPROVAL OF PROMISSORY NOTE AND DEED OF TRUST
TO OBLIGATE THE CITY OF EL CAJON ACTING AS SUCCESSOR AGENCY TO
THE FORMER EL CAJON REDEVELOPMENT AGENCY TO REPLACE THE
j;1,OOO,000 DOWN PAYMENT RETURNED BY THE CITY OF EL CAJON TO THE
SUCCESSOR AGENCY FOR THE PURCHASE OF 100 FLETCHER PARKWAY AS
REQUIRED BY THE CALIFORNIA STATE CONTROLLER'S OFFICE IN ITS ASSET
TRANSFER REVIEW REPORT DATED DECEMBER 11, 2013; FIND THAT THE
PROMISSORY NOTE AND DEED OF TRUST CONSTITUTE AN ENFORCEABLE
OBLIGATION MADE FOR A LEGITIMATE REDEVELOPMENT PURPOSE; AND
AUTHORIZE REMITTANCE OF j;1,840,665 PLUS ACCRUED INTEREST TO THE
COUNTY AUDITOR CONTROLLER

FICACCI summarized the staff report.

GRIFFIN made a motion, seconded by CHADWICK, that adopted Resolution 06-06-14
as presented by staff, approving a promissory note and deed of trust for the benefit of
the City of EI Cajon to replace the $1,000,000 down payment returned by the City of EI
Cajon for the purchase of 100 Fletcher Parkway as required by the California State
Controller's Office; finding that the promissory note and deed of trust constitute an
enforceable obligation made for a legitimate redevelopment purpose; and approving
remittance of $1 ,840,665 plus accrued interest to the County Auditor Controller.
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Motion carried 5-0. (ABUSHABAN and BUXBAUM, absent)

ACTION ITEM No.8: AMENDMENT OF SUCCESSOR AGENCY'S LONG RANGE
PROPERTY MANAGEMENT PLAN; AUTHORIZATION TO SUBMIT TO
DEPARTMENT OF FINANCE FOR APPROVAL; AUTHORIZATION FOR TRANSFER
AND DISPOSAL OF PROPERTIES CONSISTENT WITH THE AMENDED PLAN, ITS
ATTACHMENTS AND APPENDICES, FOLLOWING DEPARTMENT OF FINANCE
APPROVAL.

FICACCI summarized the staff report

CHADWICK made a motion. seconded by GRIFFIN, that adopted amended Resolution
OB-07-14 as presented by staff, approving the Long Range Property Management Plan,
as amended January 15, 2014; authorizing the Board Secretary to transmit the plan to
the State of California Department of Finance; and approving execution by the
Executive Director of such documents and take such action necessary to convey title to
property formerly held by the EI Cajon Redevelopment Agency consistent with the Final
Plan, its attachments and appendices, as approved by the Department of Finance.
Motion carried 5·0, (ABUSHABAN and BUXBAUM, absent)

STAFF COMMUNtCATIONS:

Staff summarized STAFF COMMUNICATIONS NO.1: Basic Financial Statements and
Independent Auditor's Report for the Fiscal Year Ended June 30, 2013, and Written
Communication Between Auditor and Client; STAFF COMMUNICATIONS NO.2:
Request to commit 20005 Low and Moderate-Income Housing Fund Bond Proceeds for
EI Cajon Housing Authority Project #HA-1501; STAFF COMMUNICATIONS NO.3:
Department of Finance Determination Letter - ROPS 13-14B; and, STAFF
COMMUNICATIONS NO.4: Upcoming Work Program.

BOARD REPORTS/COMMENTS:

There were none.

ADJOURNMENT:

TURNER-EMERSON made a motion, seconded by GRIFFITHS, to adjourn the meeting
of the EI Cajon Successor Agency Oversight Board at 8:42 a.m. this 15th day of
January 2014, to 8:00 a.m., to February 19, 2014, in the Police Station's Community
Room, 100 Civic Center Way, EI Cajon, California.
Motion carried 5-0. (ABUSHABAN and BUXBAUM, absent)
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APPROVED:

Debra Turner-Emerson, Chairperson

ATIEST:

Majed AI-Ghafry, Oversight Board Secretary

City of EI Cajon Successor Agency Oversight Board - SUMMARY MINUTES - January 15, 2014 - Page5



AGENDA ITEM NO: 2

AGENDA REPORT
CITY OF EL CAJON SUCCESSOR AGENCY OVERSIGHT BOARD

February 19, 2014, Meeting

SUBJECT: APPROVAL OF RETAINER AGREEMENT FOR LEGAL SERVICES WITH
MCDOUGAL LOVE ECKtS BOEHMER & FOLEY.

RECOMMENDED ACTION: That the Oversight Board adopts the proposed Resolution to:

1. Approve a Retainer Agreement for Legal Services ("Legal Agreement"). substantially in
the form as presented. between the Successor Agency and McDougal Love Eckis
Boehmer & Foley ("MLEBF"), in the amount of $30,000 for one year, with a one-year
extension upon written agreement by both parties. for legal counsel services relating to
the dissolution activities of the former EI Cajon Redevelopment Agency; and

2. Find that the Legal Agreement with McDougal Love Eckis Boehmer & Foley is an
enforceable obligation and legal costs associated with Successor Agency activities shall
be placed on the next and each successive Recognized Obligation Payment Schedule
('ROPS"); and

3. Approve execution of the Legal Agreement by the City Manager of the City of EI Cajon.
or such person designated by the City Manager. acting in the capacity of the chief
executive officer for the Successor Agency.

BACKGROUND: The City of EI Cajon. as the Successor Agency to the EI Cajon
Redevelopment Agency, is charged with the winding down of the affairs of the former EI
Cajon Redevelopment Agency ("Agency").

Health and Safety Code Section 34177.3(b) provides that successor agencies may create
enforceable obligations to conduct the work of the winding down of the redevelopment
agency, including hiring staff, acquiring necessary professional administrative services and
legal counsel, and procuring insurance.

Because the Successor Agency is a separate public entity from the City of EI Cajon. a
separate agreement for legal services is necessary to distinguish the work directly
associated with the winding down of the former Agency. Staff anticipates that various legal
services outlined in Exhibit A will be required for ongoing Successor Agency efforts,
including the following activities/projects: Successor Agency administration; Hazmat
Testing Park Ballantyne (RD0704S); Hazmat Testing Prescott Promenade (RD0705S);
Former Police Station - 100 Fletcher Parkway (RD0801S); Johnson Avenue Corridor
Revitalization Project (RD1017S); Management of DDAs, OPAs. OAs, and Reimbursement
and Indemnity Agreements (RD1201S); Real Property Asset Management (RD1202S);
Civic Center Complex Revitalization Project (RDR0703S); and various capital projects
utilizing the remaining 2007 Tax Allocation Bonds and Low and Moderate-Income Housing
Fund portion of the 2005 Tax Allocation Refunding Bonds.

MLEBF has provided legal services to the former Agency since 2000 pursuant to a
previous legal services agreement and is familiar with complex redevelopment
transactions, environmental contamination issues, and has extensive experience dealing
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Oversight Board Agenda Report
Approval of Legal Services Agreement­
McDougal Love Eckis Boehmer & Foley
February 19, 2014, Agenda

with Agency projects, activities and properties. Staff is recommending approval of the Legal
Agreement with MLEBF based on this experience.

Separate authorization for approval of the Legal Agreement has also been requested by
the City Council, acting as the Successor Agency, at their regularly-scheduled meeting to
be held on February 11, 2014. Approval and execution of the Legal Agreement also
remains subject to California Department of Finance approval to become effective.

FISCAL IMPACT: The requested action will authorize execution of a Legal Agreement for
work directly associated with the winding down of the Agency affairs, in the amount of
$30,000 for one year, with a one-year extension upon agreement by both parties. All such
work will be included in the next and each successive Recognized Obligation Payment
Schedule as an enforceable obligation upon approval.

ATTACHMENTS:
1. Proposed Resolution
2. Draft Legal Services Agreement

Prepared by:

Approved by:

. 'L I
~;:P~~"'-T /iDouglas Williford

Executive Director I CIty Manager
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RESOLUTION NO. OB-08-14

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY OF THE FORMER CITY OF EL CAJON REDEVELOPMENT
AGENCY APPROVING A RETAINER AGREEMENT FOR LEAGAL
SERVICES WITH MCDOUGAL LOVE ECKIS BOEHMER & FOLEY.

WHEREAS, the City of EI Cajon, as the Successor Agency to the EI Cajon
Redevelopment Agency, is charged with the winding down of the affairs of the former EI
Cajon Redevelopment Agency ("Agency"); and

WHEREAS, Health and Safety Code Section 34177.3(b) provides that
successor agencies may create enforceable obligations to conduct the work of the
winding down of the redevelopment agency, induding hiring staff, acquiring necessary
professional administrative services and legal counsel, and procuring insurance; and

WHEREAS, because the Successor Agency is a separate public entity from the
City of EI Cajon, a separate agreement for legal services ("Legal Agreement") is
necessary to distinguish the work directly associated with the winding down of the
former Agency; and

WHEREAS, staff anticipates that various legal services outlined in Exhibit A will
be required for ongoing Successor Agency efforts, including the following
activities/projects: Successor Agency Administration; Hazmat Testing Park Ballantyne
(RD0704S); Hazmat Testing Prescott Promenade (RD0705S); Former Police Station ­
100 Fletcher Parkway (RD0801S); Johnson Avenue Corridor Revitalization Project
(RD1017S); Management of DDAs, OPAs, OAs, and Reimbursement and Indemnity
Agreements (RD1201S); Real Property Asset Management (RD1202S); Civic Center
Complex Revitalization Project (RDR0703S); and various capital projects utilizing the
remaining 2007 Tax Allocation Bonds and Low and Moderate-Income Housing Fund
portion of the 2005 Tax Allocation Refunding Bonds;

WHEREAS, separate authorization for approval of the Legal Agreement has
also been requested by the City Council, acting as the Successor Agency, at their
regularly-scheduled meeting to be held on February 11,2014; and

WHEREAS, MLEBF has provided legal services to the former Agency since 2000
pursuant to a previous legal services agreement and is familiar with complex
redevelopment transactions, environmental contamination issues, and has extensive
experience dealing with form Agency projects, activities and properties; and

WHEREAS, MLEBF is the firm most qualified and experienced to represent the
Successor Agency in their duties of winding down the affairs of the Successor Agency.

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY OF THE FORMER CITY OF EL CAJON REDEVELOPMENT
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Resolution No. OB-08-14

AGENCY, AS FOLLOWS:

A. The Oversight Board finds that:

1< The recitals above are true and correct and have been incorporated herein
by reference.

2. Approval to execute an Agreement is exempt from the California
Environmentai Quality Act (CEQA) under Section 15061 (b) (3) (General
Rule) of the CEQA Guidelines because the proposed agreements will not
cause a significant adverse physical change to the environment either
directly or indirectly.

3. Health and Safety Code Section 34177.3(b) provides that successor
agencies may create enforceable obligations to conduct the work of the
winding down of the redevelopment agency, including hiring staff,
acquiring necessary professional administrative services and legal
counsel, and procuring insurance.

4. McDougal Love Eckis Bohemer & Foley has provided legal services to the
former EI Cajon Redevelopment Agency since 2000 and are familiar with
complex redevelopment transactions, environmental contamination
issues, and has extensive experience dealing with Agency projects,
activities and properties.

5. McDougal Love Eckis Boehmer & Foley is the firm most qualified and
experienced to represent the Successor Agency in legal matters relating
to the dissoiution of the former EI Cajon Redevelopment Agency and the
services outlined in Exhibit A as part of the proposed Legal Agreement,
attached hereto as Exhibit "1", are a required and necessary function of
winding down the affairs of the former Agency.

B. The Oversight Board hereby APPROVES execution of a Retainer Agreement for
Legal Services, substantially in the form as presented, between the Successor
Agency and McDougal Love Eckis Boehmer & Foley for legal counsel services
relating to the dissolution activities of the former EI Cajon Redevelopment
Agency; and

C. The Oversight Board hereby FINDS that the Legal Agreement with McDougal
Love Eckis Boehmer & Foley is an enforceable obligation and legal costs
associated with Successor Agency activities shall be placed on the next and
each successive Recognized Obligation Payment Schedule ("ROPS") for
payment; and

C. The Oversight Board hereby APPROVES execution of the Legal Agreement by
the City Manager of the City of EI Cajon, or such person designated by the City
Manager, acting in the capacity of the chief executive officer for the Successor
Agency.
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Resolution No. 08-08-14

[The remainder of this page intentionally left blank.]
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Resolution No. 08-08-14

PASSED AND ADOPTED by the Oversight Board of the Successor Agency of
the former EI Cajon Redevelopment Agency at a regularly-scheduled meeting held this
19th day of February 2014, by the following vote to wit:

AYES
NOES
ABSENT

Debra Turner-Emerson, Chairperson

ATTEST:

Majed AI-Ghafry, Oversight Board Secretary
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RETAINER AGREEMENT FOR LEGAL SERVICES RELATED TO THE SUCCESSOR
AGENCY TO THE FORi\1ER EL CAJON REDEVELOPMENT AGENCY

This Agreement is entered into this~ day of February 2014, by and between
the City of E1 Cajon, a California charter city and municipal corporation, solely in its
capacity as the Successor Agency to the Fonner E1 Cajon Redevelopment Agency
(hereinafter "the Successor Agency") and MCDOUGAL LOVE ECKiS BOEHMER &
FOLEY, a Professional Corporation (hereinafter the "Attorney").

RECITALS

A. The City requires legal services to advise and assist the Successor Agency in the
winding down of its affairs.

B. Attorney is fully qualified to provide the legal services sought by the Successor
Agency and willing to provide such legal services. The duties under this
Agreement shall be performed by Morgan L. Foley. Other members of the finn
may handle various aspects of the matter as appropriate.

C. Attorney is willing to devote such time as may be necessary to provide such
services in keeping with standards of the legal profession and refrain from any
employment that would conflict with representation of the Successor Agency.

NOW, THEREFORE, the parties hereby agree that Attorney shall be retained by the
Successor Agency as legal counsel subject to the following terms and conditions:

L SCOPE OF SERVICES

Attorney shall provide specialized legal services in accordance with Exhibit A,
"Scope of Legal Services," attached and incorporated by reference as if fully set forth
herein.

2. COMPENSATION

The Successor Agency agrees to compensate Attorney, for services rendered, at
the rates set forth in Exhibit B, "Hourly Rates." In no event shall the total compensation
exceed Thirty Thousand Dollars ($30,000) for the one year term without amendment of
this Agreement, approved by the Oversight Board to the Successor Agency and the State
Department of Finance.

3. INSURANCE

Attorney shall maintain their own liability, health, worker's compensation,
disability, and other insurance and the City shall not be responsible therefor. At a
minimum, Attorney shall maintain one million dollars ($1,000,000) in malpractice
insurance, or such other amounts as may be required by the State Bar of California.
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4. INDEMNIFICATION AND HOLD HARMLESS

Attorney shall defend, indemnify, and hold the Successor Agency harmless from
any and all claims, liabilities, obligations, and causes of action for injury or death of any
person and for injury or damage or destruction of property that directly results from
Attorney's negligence, including the operation of any motor vehicle. This provision shall
not be construed to waive or affect the immunities of the parties provided to public
agencies, their agents and employees by law.

5. CONFLICT OF INTEREST

Attorney shall not knowingly represent any person or entity in any matter that
may reasonably result in a contrary position to that of the Successor Agency. However,
upon full disclosure to the Successor Agency, the Successor Agency may waive this
provision in writing.

6. ADDRESSES FOR NOTICE

If to Successor Agency:

City of El Cajon/Successor Agency
200 Civic Center Way
EI Cajon CA 92020
Atten: Jenny Ficacci, Housing Manager

If to Attorney:

McDougal, Love, Eckis, Boehmer & Foley
8100 La Mesa Blvd., Suite 200
La Mesa CA 91942
Atten: Morgan L. Foley

7. TERM

The services to be provided by Attorney under this Agreement shall begin as of
the date of this Agreement and shall remain in full force and effect for one year unless
both parties hereto agree to a one-year extension of the agreement in writing,

8. TERMINATION

The Successor Agency may immediately terminate this Agreement with or
without cause at any time. Attorney may terminate this Agreement at any time by
providing thirty (30) days' notice in writing to the Successor Agency.

9. FILES

Attorney's files for matters involving the Successor Agency, and works in
progress thereof, are the property of the Successor Agency and upon termination of this
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Agreement, shall, upon demand, be immediately delivered to the Successor Agency.
Attorney may retain copies of pertinent documents, unless expressly prohibited or
restricted by the Successor Agency.

10. ATTORNEYS' FEES

In the event of any dispute between the parties, the prevailing party shall recover
its attorneys' fees and any costs and expenses incurred due to the dispute.

IN WITNESS WHEREOF, the parties have caused this Agreement to be
executed on the date first specified above.

"Successor Agency" "Attorney"

City ofEI Cajon, a California charter
City and Municipal Corporation, solely
in its capacity as Successor Agency to the
Fonner £1 Cajon Redevelopment Agency

McDougal, Love, Eckis, Boehmer & Foley
A Professional Corporation

By__~ ~

Douglas Williford, City Manager
By __~ _

Steven E. Boehmer, President

ATTEST:

Morgan L. Foley
By:_~_-.-~ _

Belinda Hawley, ClvIC, City Clerk
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EXHIBIT A
SCOPE OF LEGAL SERVICES

THIS EXHIBITCONTAINS CONFIDENTIAL ATTORNEY-CLIENT COMMUNICATIONS PURSUANT TO
CALIFORNIA BUSINESS & PROFESSIONS CODE SECTION 6149.

The Successor Agency will utilize the specialized legal services of McDougal Love Eckis Boehmer

& Foley (the "MlEBF") provides with respect to the dissolution activities and the winding up of
the affairs of the former EI Cajon Redevelopment Agency ("Agency").

MlEBF has provided legal services to the former Agency since 2000 pursuant to a previous legal

services agreement and is familiar with complex redevelopment transactions, environmental
contamination issues, and has extensive experience dealing with former Agency projects,

activities and properties. In particular, MlEBF will provide legal advice to the successor Agency
on an as-needed basis in the areas which include but are not limited to the following:

1. Consultation, representation and response to actions taken by the California
Department of Finance ("OOF"), State Controller's Office ("SCO"), County Auditor
Controller's Office ("CAC"), among others.

2. Litigation, claims and legal action expertise and representation.
3. Environmental law and hazardous substances liability representation.
4. Review, evaluation, negotiations, termination, enforcement action, foreclosure,

bankruptcy, collection efforts, and document preparation related to all outstanding
Enforceable obligations, contracts and agreements.

5. Negotiation, review, draft and analysis of documents and agreements related to the
disposition of Successor Agency properties.

6. Consultation with bond counsel for the use of remaining unspent Agency bond
proceeds.

7. Other legal consultation needs as they may arise.



EXHIBIT B

Hourly Billing Rates
(Effective February 11, 2014)

Attorney

Paralegal

(including paralegals and legal
assistants as defined by the ABA)

Law Clerks

$165.00

85.00

60.00

City/Agency shall pay direct costs incurred for litigation and other services,
including but not limited to, filing fees, fees for service of process, witness fees, and
trial preparation of exhibits, and other related expenses.



AGENDA ITEM NO: 3

AGENDA REPORT
CITY OF EL CAJON SUCCESSOR AGENCY OVERSIGHT BOARD

February 19, 2014, Meeting

SUBJECT: APPROVAL OF APPRAISAL FIRM OF MARK A. SMITH. dba ANDREW A.
SMITH COMPANY

RECOMMENDED ACTION: That the Oversight Board adopts the proposed Resolution to:

1. Approve the appraisal firm of Mark A. Smith, dba Andrew A. Smith Company. to
perform valuation services pursuant to Health and Safety Code Section 34180(1) on
behalf of the Successor Agency.

BACKGROUND: The City of EI Cajon. as the Successor Agency to the El Cajon
Redevelopment Agency, is charged with the Winding down of the affairs of the former El
Cajon Redevelopment Agency ("Agency").

Health and Safety Code Section 34177.3(b) provides that successor agencies may create
enforceable obligations to conduct the work of the winding down of the redevelopment
agency, including hiring staff, acquiring necessary professional administrative services and
legal counsel, and procuring insurance.

Further, Health and Safety Code Section 34180(1) requires that if the City, through its Long
Range Property Management Plan, wishes to retain any Successor Agency property for
redevelopment purposes and is unable to reach a compensation agreement with other
taxing entities, the fair market value of the property shall be determined by an independent
appraiser approved by the Oversight Board.

Mark A. Smith, dba Andrew A. Smith Company ("Smith Company"), has provided appraisal
services to the former Agency since 2008, has a current as-needed Agreement for
Professional Services with the Successor Agency dated July 11, 2013, and has extensive
experience appraising Agency properties. For these reasons, staff is recommending
approval of the Smith Company to perform appraisal services on behalf of the Successor
Agency pursuant to Health and Safety Section 34180(1) based on this experience.

FISCAL IMPACT: All work requested by the Smith Company will be estimated and
included in the next and each successive Recognized Obligation Payment Schedule, and
allocated to applicable Successor Agency projects/activities.

ATTACHMENTS:
1. Proposed Resolution
2. Qualifications of Mark A. Smith, Real Estate Appraiser
3. Agreement for Professional Services - dated July 11, 2012
4. First Amendment to Agreement for Professional Services - dated August 8, 2013
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Oversight Board Agenda Report
Approval of Appraisal Firm -
Mark A Smith, dba Andrew A Smith Company
February 19, 2014, Agenda

Prepared by:

Approved by:

;:;:?;i:':cr.~,;;~,=:f='-"""~7~od::""--
~Doug as iIIilord

Executive Director I City Manager
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RESOLUTION NO. OB-09-14

A RESOLUTION OF THE OVERSIGHT BOARD OF THE SUCCESSOR
AGENCY OF THE FORMER CITY OF EL CAJON REDEVELOPMENT
AGENCY APPROVING THE APPRAISAL FIRM OF MARK A. SMITH,
DBA ANDREW A SMITH COMPANY.

WHEREAS, the City of EI Cajon, as the Successor Agency to the EI Cajon
Redevelopment Agency, is charged with the winding down of the affairs of the former EI
Cajon Redevelopment Agency ("Agency"); and

WHEREAS, Health and Safety Code Section 34177.3(b) provides that
successor agencies may create enforceable obligations to conduct the work of the
winding down of the redevelopment agency, including hiring staff, acquiring necessary
professional administrative services and legal counsel, and procuring insurance; and

WHEREAS, Health and Safety Code Section 34180(1) requires that if the City,
through the Long Range Property Management Plan, wishes to retain any Successor
Agency property for redevelopment purposes and is unable to reach a compensation
agreement with other taxing entities, the fair market value of the property shall be
determined by an independent appraiser approved by the Oversight Board; and

WHEREAS, Mark A Smith, dba Andrew A Smith Company ("Smith Company"),
has provided appraisal services to the former Agency since 2008, has a current
Agreement for Professional Services with the Successor Agency dated July 18, 2013,
and hasextensive experience appraising Agency properties; and

WHEREAS, the Smith Company is the firm most experienced in appraising
Successor Agency properties pursuant to Health and Safety Code Section 34180(1).

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY OF THE FORMER CITY OF EL CAJON REDEVELOPMENT
AGENCY, AS FOLLOWS:

A The Oversight Board finds that:

1. The recitals above are true and correct and have been incorporated herein
by reference.

2. Approval to execute an Agreement is exempt from the California
Environmental Quality Act (CEQA) under Section 15061 (b) (3) (General
RUle) of the CEQA Guidelines because the proposed agreements will not
cause a significant adverse physical change to the environment either
directly or indirectly.

3. Health and Safety Code Section 34177.3(b) provides that successor
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agencies may create enforceable obligations to conduct the work of the
winding down of the redevelopment agency, including hiring staff,
acquiring necessary professional administrative services and legal
counsel, and procuring insurance.

4. Health and Safety Code Section 34180(1) requires that if the City, through
the Long Range Property Management Plan, wishes to retain any
Successor Agency property for redevelopment purposes and is unable to
reach a compensation agreement with other taxing entities, the fair market
value of the property shall be determined by an independent appraiser
approved by the Oversight Board.

5. Mark A. Smith, dba Andrew A. Smith Company ("Smith Company"), has
provided appraisal services to the former Agency since 2008, has a
current Agreement for Professional Services with the Successor Agency
dated July 18, 2013, and has extensive experience appraising Agency
properties.

6. The Smith Company is the firm most experienced in appraising Successor
Agency properties pursuant to Health and Safety Code Section 34180(1).

B. The Oversight Board hereby APPROVES the appraisal firm of Mark A. Smith,
dba Andrew A. Smith Company, to perform valuation services pursuant to Health
and Safety Code Section 34180(1) on behalf of the Successor Agency.

[The remainder of this page intentionally left blank.]
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Resolution No, 08-09-14

PASSED AND ADOPTED by the Oversight Board of the Successor Agency of
the former EI Cajon Redevelopment Agency at a regularly-scheduled meeting held this
19th day of February 2014, by the following vote to wit:

AYES
NOES
ABSENT

Debra Turner-Emerson, Chairperson

ATTEST:

Majed AI-Ghafry, Oversight Board Secretary

3



[This page intentionally left blank.]



QUALIFICATrONS OF MARK A. SMITH, REAL ESTATE APPRAISER

Company Name:

Office Address:

Telephone:
e-mail:

Andrew A. Smith Company
Mark A. Smith, Principal
4215 Spring Street, Suite 225
La Mesa. CA 91941
(619) 464-8844
aasco0)pacbell.net

EDUCATION

B.S. (Real Estate) San Diego State University > 1985

Courses & Seminars Completed include:

Apartment Appraisals
Land Market & Real Estate Analysis
Theory of Real Property Valuation
The Appraiser as an Expert Witness
Housing, Renewal & Real Estate Dynamics
Principles of Planning
Real Estate Appraisal Problems
Uniform Standards of Professional Appraisal Practice
Uniform Appraisal Standards for Federal Land Acquisitions
Loss Prevention Seminar
Residential Econometrics
Federal and State Laws and Regulations Workshop
Standards ofProfessional Practice, Part A
Standards of Professional Practice, Part B
Appraisal Procedures
Capitalization Theory, Part A
Capitalization Theory, Part B
Real Estate Appraisal Principles
Residential Valuation

APPRAISAL EXPERIENCE

Real Estate Appraiser with Andrew A. Smith Company since December 1982, Principal since
June of 1999. Properties appraised included large and small shopping centers, office buildings,
improved and vacant industrial properties, residential subdivisions, large special purpose projects
including school sites, freeway acquisitions, pipeline right-of-ways, major and minor leasehold,
construction defects, partial interests, easements and leased fee interests, Federal land, single
family, condominium and apartment projects, single family lots, vacant and rural land. Qualified
as an Expert Witness, Superior Court.

STATE LICENSING & CERTIFICATION

Certified General Appraiser No. AG 006537 by State of California



CURRENT & PAST APPRAISAL CLIENTS OFTHE ANDREW A. SMITH COl\'1PANY

GOVERNMENT AGENCIES
California Dept. of
Transportation (Caltrans)
Centre City Dovel. Corporation
(San Diego)

City ofEI Cajon
City ofOceanside
City ofSan Diego
County of Imperial
County of San Diego

BANKS AND LENDERS
Aetna Life
Bank of America
Banque Natlonalc de Paris
Borrego Springs Bank
Califumia Bank & Trust
Citicorp
Community National Bank
Countrywide
Downey Savings
Evangelical Christian Credit
Union
First Capital
First Franklin
First Western Mortgage

DEVELOPERS
Aetna Life Insurance Company
Allred-Collins
Baldwin Corporation
Burnham Pacific
Cannel Mountain Ranch
Carlton Santee Corporation

ATTORNEYS and
ACCOUNTANTS
Asaro & Keagy
Burkley, Greenberg & Fields
Charles Kellett, CPA
Daley & Hell

CORPORATIONS
Arthur Anderson Company
Prudential Relocation
Bob Baker Enterprises
Culmat
Chcvys
Church of Jesus Christ
of Latter-Day Saints

Foodmekcr, Inc.
Ford Motor Company
Fuller Ford
GMAC

Department of Interior - Bureau of
Indian Affairs
Department of Intcrtor . Bureau of
Land Management
Escondido Schools
Federal DepositIns. Corporation
Metropolitan Transit Dev. Board
Otay Water District
Rainbow Water District

FlagstarBank
Grossmont Fed. Credit Union
Headlands Mortgage Company
Keystone Asset Management, Inc.
Los Padres Bank
Mitsui Manufacturers
Mortgage Guarantee Insurance Co.
(M.G.l.C.)
Nations Bank
North American Mortgage Co.
Norwest Mortgage
Pacific Crest Bank
Pacific Western Bank
Public Schools Credit Union

Davlyn
Hallmark Communities
Kaiser Aetna
MJ. Brock Company
Nexus Corporation
Patrick Development

Higgs Fletcher & Mack
Gcrbcl & VanDamme
Luce, Forward, Hamilton &

Scripps
McDougal Meloche Love & Eckis

IBM
Kaiser Foundation
Kaiser Permanente
La Jolla Country Club
Mira Costa College
Mobil Oil
Outdoor Media Group
San Diego Gas & Electric Co.
San Diego Medical Center
San Diego Pipeline Co.
Santa Monica Hospital
SECOR

San Diego City Schools
San Diego County Water
Authority
San Diego Housing Commission
San Diego Unified Port District
U.S. Department of Justice
U.S. Forest Service
U.S. Navy
U.S. Postal Service

Pacific National Bank
Pacific Trust
Redlands Thrift
Security BusinessBank of San
Diego
Standard Life of Portland
State Savings & Loan Association
Sunwest Bank
Svcnska Handelsbanken
Transamerica
Tokai Bank of California
Union Bank
Wells Fargo Bank
Western Federal

Pcnasqutros Properties
Scudder, Stevens & Clark
ShapcllIndustrics
Signal Landmark
Sunroad
Wilmark Development

Procopio Cory Hargreaves and
Savitch

Robert W. Stevens
Thatcher & Hurst
White and Robinson

Shadow Mountain Community
Church
Stanford University
Sycuan Band of Mission Indians
Taco Ben
Thrifty Oil
Trust for Public Land
Shell/Texaco, Inc.
Conocophillips (Unocal)
University of San Diego
USAir
US Trust Company of CA



AGREEMENT FOR PROFESSIONAL SERVICES
BETWEEN

THE CITY OF EL CAJON AS SUCCESSOR AGENCY
TO THE EL CAJON REDEVELOPMENT AGENCY

AND
ANDREW A. SMITH COMPANY

This Agreement for Professional Services ("AGREEMENT") is made and entered into
hi II"''' -'t IS .- day of_ d "'-'i ' 2012, by and betweenthe CITY OF EL CAJON,

a California municipal corporation, as SUCCESSOR AGENCY TO THE EL CAJON
REDEVELOPMENT AGENCY ("SUCCESSOR AGENCY") and MARK A. SMITH, dba
ANDREW A. SMITH COMPANY, a sale proprietorship, ("CONSULTANT").

In consideration of themutual covenants and conditions set forth herein, the parties agree
as follows:

Section 1. Term of Agreement.

Subject to the provisions of Section 19 "Termination of Agreement" of this
AGREEMENT, the term of this AGREEMENT shall be for a period of one (1) year from the
date of execution of this AGREEMENT, as first shown above. Such term may be extended for
one (1) additional one~year period upon written agreement of bothparties to this AGREEMENT,
and the approval of the oversight board to the SUCCESSOR AGENCY (the "OVERSIGHT
BOARD").

Section 2. Scope of Services.

CONSULTANT agrees to perform the services set forth in that certain proposal entitled
"San Diego County May - 2012," ("Scope of Services") attached hereto as Exhibit "A" and
incorporated herein as if fully set forth; provided, however, that should any covenant,
requirement, provision or condition of the Scope of Services be in conflict with any covenant,
requirement, provision orcondition of this AGREEMENT, the terms of this AGREEMENT shall
prevail,

Section 3. Additional Services.

CONSULTANT shall not be compensated for any services rendered in connection with
its performance of this AGREEMENT which arc in addition to or outside of those set forth in
this AGREEMENT or listed in Exhibit "A" (Scope of Services), unless such additional services
are authorized in advance and in writing by the legislative body or City Manager of
SUCCESSOR AGENCY, with the approval of the OVERSIGHT BOARD. CONSULTANT
shall be compensated for any such additional services in the amounts and inthe maimer agreed to
by the legislative body or City Manager, with the approval of theOVERSIGHT BOARD.

Section 4. Compensation and Method of Payment.

(a) Subject to any limitations set forth in this AGREEMENT, SUCCESSOR
AGENCY agrees to pay, and CONSULTANT agrees to accept for said services the total
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compensation (including reimbursement for actual expenses) in an amount not to exceed
FORTY-FIVE THOUSAND DOLLARS AND NO CENTS (545,000.00), unless additional
compensation is approved in writing by the legislative body or City Manager of SUCCESSOR
AGENCY, which is subject to approval by the OVERSIGHT BOARD.

(b) Each month CONSULTANT shall furnish to SUCCESSOR AGENCY an
original invoice for all services performed and expenses incurred during the preceding month.
The invoice shall detail charges by the following categories: labor (by sub-category), travel,
materials, equipment, supplies, subcontractor contracts and miscellaneous expenses.
SUCCESSOR AGENCY shall independently review each invoice submitted by CONSULTANT
to determine whether the services performed and expenses incurred are in compliance with the
provisions of this AGREEMENT. In the event that no charges or expenses are disputed, the
invoice shall be approved and paid according to the terms set forth in subsection (c). In the event
SUCCESSOR AGENCY disputes any charges or expenses, SUCCESSOR AGENCY shall
return the original invoice to CONSULTANT for correction and resubmission.

(c) Except as to any charges for services performed or expenses incurred by
CONSULTANT, which are disputed by SUCCESSOR AGENCY, SUCCESSOR AGENCY will
use its best efforts to cause CONSULTANT to be paid within thirty (30) days of receipt of
CONSULTANT's invoice.

(d) Payment to CONSULTANT for services performed pursuant to this
AGREEMENT shall not be deemed to waive any defects in services performed by
CONSULTANT.

Section 5. Inspection and Final Acceptance.

SUCCESSOR AGENCY may inspect and accept or reject any of CONSULTANTs
services under this AGREEMENT, either during performance 01' when completed.

. SUCCESSOR AGENCY shall reject or finally accept CONSULTANT's services within sixty
(60) days after submitted to SUCCESSOR AGENCY. SUCCESSOR AGENCY shall reject
services by a timely written explanation, otherwise CONSULTANT's services shall be deemed
to have been accepted. SUCCESSOR AGENCY's acceptance shall be conclusive as to such
services except with respect to latent defects, fraud and such gross mistakes as amount to fraud.
Acceptance of any of CONSULTANT's services by SUCCESSOR AGENCY shall not constitute
a waiver of any of the provisions of this AGREEMENT including, but not limited to, sections 15
and 16, pertaining to indemnification and insurance, respectively,

Section 6. Ownership of Documents.

All original maps, models, designs, drawings, photographs. studies, surveys, reports,
data. notes, computer files, files and other documents prepared, developed or discovered by
CONSULTANT in the course of providing any services pursuant to this AGREEMENT shall
become the sole property of SUCCESSOR AGENCY and may be used, reused or otherwise
disposed of by SUCCESSOR AGENCY without the permission of CONSULTANT. Upon
completion, expiration or termination of this AGREEMENT, CONSULTANT shall turn over to
SUCCESSOR AGENCY all such original maps, models, designs, drawings, photographs,
studies, surveys, reports, data, notes, computer files, files and other documents,



Section 7. Consultant's Books and Records.

(a) CONSULTANT shall maintain any and all documents and records demonstrating
or relating to CONSULTANT's performance of services pursuant to this AGREEMENT.
CONSULTANT shall maintain any and all ledgers, books of account, invoices, vouchers,
canceled checks or other documents or records evidencing or relating to services, expenditures
and disbursements charged to SUCCESSOR AGENCY pursuant to this AGREEMENT, Any
and all such documents or records shall be maintained in accordance with generally accepted
accounting principles and shall be sufficiently complete and detailed so as to permit an accurate
evaluation of the services provided by CONSULTANT pursuant to this AGREEMENT, Any
and all suchdocuments orrecords shall be maintained for three years from the date of execution
of this AGREEMENT and to the extent required by laws relating to audits of public agencies and
their expenditures.

(b) Any and all records or documents required to be maintained pursuant to this
section shall be made available for inspection, audit and copying, at any time during regular
business hours, upon written request by SUCCESSOR AGENCY or its designated
representative. Copies of such documents orrecords shall be provided directly to SUCCESSOR
AGENCY for inspection, audit and copying when it is practical to do SOj otherwise, unless an
alternative is mutually agreed upon, such documents and records shall be made available at
CONSULTANTs address indicated for receipt ofnotices in this AGREEMENT.

(c) Where SUCCESSOR AGENCY has reason to believe that any of the documents
or records required to be maintained pursuant to this section may be lost or discarded due to
dissolution or termination of CONSULTANT's business, SUCCESSOR AGENCY may, by
written request, require that custody of such documents or records be given to the requesting
party and that such documents and records be maintained by the requesting party. Access to
such documents and records shall be granted to SUCCESSOR AGENCY, as well as to its
successors-in-interest and authorized representatives.

Section 8. Status of Consultant.

(a) CONSULTANT is and shall at all times remain a wholly independent contractor
and not an officer, employee or agent o[SUCCESSOR AGENCY, CONSULTANT shan have
no authority to bind SUCCESSOR AGENCY in any manner, or to incur any obligation, debt or
liahility of any kind 011 behalf of or against SUCCESSOR AGENCY, whether by contract or
otherwise, unless such authority is expressly conferred under this AGREEMENT or is otherwise
expressly conferred in writing hy SUCCESSOR AGENCY,

(b) The personnel performing the services under this AGREEMENT on behalf of
CONSULTANT shall at all times he under CONSULTANT's exclusive direction and control.
Neither SUCCESSOR AGENCY, nor any elected or appointed boards, officers, officials,
employees or agents of SUCCESSOR AGENCY, shall have control over the conduct of
CONSULTANT or any of CONSULTANT's officers, employees or agents, except as set forth in
this AGREEMENT, CONSULTANT shall not at any time or in any manner represent that
CONSULTANT or any of CONSULTANT's officers, employees or agents are in any manner
officials, officers, employees or agents of SUCCESSOR AGENCY,
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(c) Neither CONSULTANT, nor any of CONSULTANT's officers, employees or
agents, shall obtain any rights to retirement, health care or any other benefits, which may
otherwise accrue, to SUCCESSOR AGENCY's employees. CONSULTANT expressly waives
any claim CONSULTANT may have to any such rights, and shall indemnify and protect
SUCCESSOR AGENCY from and against any claims to such rights made hy CONSULTANT's
officers, employees or agents.

Section 9. Standard of Performance.

CONSULTANT represents and warrants that it has the qualifications, experience and
facilities necessary to properly perform the services required under this AGREEMENT in a
thorough, competent and professional manner. CONSULTANT shall at all times faithfully,
competently and to the best of its ability, experience and talent, perform all services described
herein. In meeting its obligations under this AGREEMENT, CONSULTANT shall employ, at a
minimum) generally accepted standards and practices utilized by persons engaged in providing
services similar to those required of CONSULTAhTT under this AGREEMENT.

Section 10. Compliance with Applicable Laws; Permits and Licenses.

CONSULTANT shall keep itself informed of and comply with all applicahle federal,
slateand local laws, statutes, codes, ordinances, regulations andrules in effectduringthe termof
this AGREEMENT. CONSULTANT shall obtain any and all licenses, permits and
authorizations necessary to -perform the services set forth in this AGREEMENT. Neither
SUCCESSOR AGENCY, nor any elected or appointed boards, officers, officials, employees or
agents of SUCCESSOR AGENCY, shall be liable, at law or in equity, as a result of any failure
of CONSULTANT to comply with this section.

Section 11. Nondiscrimination.

CONSULTANT shall not discriminate, in any way, against any person on the basis of
race, color, religious creed, national origin, ancestry, sex, sexual orientation, age, physical
handicap, medical condition or marital status in connection with or related to the performance of
this AGREEMENT.

Section 12. Unauthorized Aliens.

Section 13. Conflicts ofInterest.

[Intentionally omitted.}

(a) CONSULTANT covenants that neither it, nor any officer or principal of its firm,
has or shall acquire any interest, directly or indirectly, which would conflict in any manner with
the interests of SUCCESSOR AGENCY or which would in any way hinder CONSULTANT's'
performance of services under this AGREEMENT. CONSULTANT further covenants that in the
performance of this AGREEMENT, no person having any such interest shall be employed by it
as an officer, employee, agent or subcontractor without the express written consent of the City
Manager, CONSULTANT agrees to at all times avoid conflicts of interest or the appearance of
any conflicts of interest with the interests of SUCCESSGR AGENCY in the performance of this
AGREEMENT.
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(b) If applicable, CONSULTANT shall at all times comply with the terms of the
Political Reform Act and SUCCESSOR AGENCY's Conflict oflnterest Code (Chapter 2.75 of
the El Cajon Municipal Code). Application of this subdivision (b) shall be determined by
SUCCESSOR AGENCY and shall be set forth in Exhibit "B" (Conflict of Interest
Determination). The level of disclosure categories shall be set by SUCCESSOR AGENCY and
shall reasonably relate to the Scope of Services provided by CONSULTANT under this
AGREEMENT.

(c) SUCCESSOR AGENCY understands and acknowledges that CONSULTANT is,
as ofthe date of execution of this AGREEMENT, independently involved in theperformance of
non-related services for other governmental agencies and private parties. CONSULTANT is
unaware of any stated position of SUCCESSOR AGENCY relative to such projects. Any future
position of SUCCESSOR AGENCY on such projects shall not be considered a conflict of
interest for purposes of this section.

Section 14. Confidential Information; Release ofInformation.

(a) All informationgained by CONSULTANT in performance of this AGREEMENT
shall be considered confidential, unless such information is in the public domain. All
instruments of service provided by CONSULTANT in performance of this AGREEMENT shall
be considered a public record under California law. CONSULTANT shall not release ordisclose
any such information or instruments of service to persons or entities other than SUCCESSOR
AGENCY without prior written authorization from the City Manager, except as may berequired
by law.

(b) CONSULTANT, its officers, employees, agents or subcontractors, shall not,
without prior written authorization from the City Manager or unless requested by the City
Attorney of SUCCESSOR AGENCY, voluntarily provide declarations, letters of support,
testimony at depositions, response to interrogatories orother information concerning the services
performed under this AGREEMENT. Response to a subpoena or court order shall not be
considered "voluntary" provided CONSULTANT gives SUCCESSOR AGENCY notice of such
court order or subpoena.

(c) If CONSULTANT,. or any officer, employee, agent or subcontractor of
CONSULTANT, provides any information or instruments of service in violation of this
AGREEMENT, then SUCCESSOR AGENCY shall have the right to reimbursement and
indemnity from CONSULTANT for any damages, costs and fees, including attorneys' fees,
caused by orincurred as a result of CONSULTANT's conduct.

(d) CONSULTANT shall promptly notify SUCCESSOR AGENCY should
CONSULTANT, its officers, employees, agents or subcontractors be served with any summons,
complaint, subpoena, notice of deposition, request for documents, interrogatories, request for
admissions or other discovery request, court order or subpoena from any party regarding this
AGREEMENT and the work performed thereunder. SUCCESSOR AGENCY retains the right,
hut has no obligation, to represent CONSULTANT or be present at any deposition, hearing or
similar proceeding. CONSULTANT agrees to cooperate fully with SUCCESSOR AGENCY
and to provide: SUCCESSOR AGENCY with the opportunity to review any response to
discovery requests provided by CONSULTANT, ' However, this right to review any such
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response does not imply or mean the right by SUCCESSOR AGENCY to control, direct, or
rewrite said response.

Section 15. Indemnification.

(a) SUCCESSOR AGENCY and its respective elected and appointed boards,
officials, officers, agents, employees and volunteers (individually and collectively,
"INDEMNITEES") sball have no liability to CONSULTANT or any other person for, and
CONSULTANT shall indemnify, protect and hold harmless fNDEMNITEES from and against,
any and all liabilities, claims, actions, causes of action, proceedings, suits, damages, judgments,
liens, levies, costs and expenses, including reasonable attorneys' fees and disbursements
(collectively "CLAIMS"), which INDEMNITEES may suffer or incur or to which
INDEMNITEES may become subject by reason of or arising out of any injury to or death of any
person(s), damage to property, loss of use of property, economic loss or otherwise occurring as a
result of CONSULTANTs negligent performance of any services under this AGREEMENT, or
by the negligent or willful acts or omissions of CONSULTANT, its agents, officers, directors,
subcontractors or employees, committed in performing any of the services under this
AGREEMENT.

(b) The foregoing obligations of CONSULTANT shall not apply to the extent that the
CLAIMS arise from the sole negligence or willful misconduct of SUCCESSOR AGENCY or its
elected and appointed boards, officials, officers, agents, employees and volunteers.

Section 16. Insurance.

(a) CONSULTANT agrees to obtain and maintain in full force and effect, during the
term of this AGREEMENT, commercial general liability insurance of not less than $2,000,000.
Such insurance policy shall comply with El Cajon City Council Policy D~3, which is attached
hereto as Exhibit HC" and made a part of this AGREEMENT. If there is any conflict between
Exhibit «C" and this section 16, the terms of Exhibit "C" shall apply. All insurance policiesshall
be subject to approval by SUCCESSOR AGENCY as to form andcontent.

(b) CONSULTANT shall furnish properly executed endorsements and certificates of
insurance to SUCCESSOR AGENCY prior to commencement of services under this
AGREEMENT. Such endorsements and certificates shall:

1. Clearly evidence all coverages required above, including specific evidence
of a separate endorsement naming SUCCESSOR AGENCY as an
additional named insured;

2. Indicate whether coverage provided is on claims-made or occurrence
basis; and

3. Provide that such insurance shall not be materially changed, terminated, or
allowed to expire except on thirty (30) days prior written notice, via first
class mail to SUCCESSOR AGENCY.

4. CONSULTANT agrees to provide SUCCESSOR AGENCY with copies
of all required policies upon request.

(c) CONSULTANT shall also obtain and maintain professional liability insurance
coverage in an amount not less than $1,000,000.
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(d) CONSULTANT shall maintain Workers' Compensation insurance with statutory
limits, and employer's liability insurance with limits of notless than $1,000,000 per accident.

Section 17. Assignment.

The expertise and experience of CONSULTANT are material considerations for this
AGREEMENT, SUCCESSOR AGENCY has an interest in the qualifications of and capability
of the persons and entities that will fulfill the duties and obligations imposed upon
CONSULTANT under this AGREEMENT, In recognition of that interest, CONSULTANT
shall not assign or transfer this AGREEMENT or any portion of this AGREEMENT or the
performance of any of CONSULTANT's duties orobligations under this AGREEMENT without
the prior written consent of the legislative body of SUCCESSOR AGENCY, with the approval
of the OVERSIGHT BOARD, Any attempted assignment shall be ineffective, null and void, and
shall constitute a material breach of this AGREEMENT entitling SUCCESSOR AGENCY to
any and all remedies at law or in equity, including summary termination of this AGREEMENT.
SUCCESSOR AGENCY acknowledges, however, that CONSULTANT, in the performance of
its duties pursuant to this AGREEMENT, may utilize subcontractors.

Section 18. Continuity of Personnel.

CONSULTANT shall make every reasonable effort to maintain the stability and
continuity of CONSULTANT's staff assigned to perform the services required under this
AGREEMENT, CONSULTANT shall notify SUCCESSOR AGENCY of any changes in
CONSULTANT's staff assigned to perform the services required under this AGREEMENT,
prior to any such performance.

Section 19. Termination of Agreement.

(a) SUCCESSOR AGENCY may terrninate this AGREEMENT, with or without
cause, atany time by giving thirty (30) days written notice of termination to CONSULTANT. In
the event such notice is given, CONSULTANT shall cease immediately all work inprogress.

(b) SUCCESSOR AGENCY may terminate this AGREEMENT at any time if funds
are no longer appropriated forthework to beperformed byCONSULTANT.

(c) CONSULTANT may terminate this AGREEMENT at any time upon thirty (30)
days written notice of termination to SUCCESSOR AGENCY.

(d) If either CONSULTANT or SUCCESSOR AGENCY fails to perform any
material obligation under this AGREEMENT, then, in addition to any other remedies, either
CONSULTANT or SUCCESSOR AGENCY may terminate this AGREEMENT immediately
upon written notice.

(e) Upon termination of this AGREEMENT by either CONSULTANT or
SUCCESSOR AGENCY, all property helonging exclusively to SUCCESSOR AGENCY, which
is in CONSULTANT's possession, shall be returned to SUCCESSOR AGENCY,
CONSULTANT shall furnish to SUCCESSOR AGENCY a final invoice for services performed
and expenses incurred by CONSULTANT, prepared as set forth in Section 4 of this
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AGREEMENT. This final invoice shall be reviewed and paid in the same manner as set forth in
Section4 ofthis AGREEMENT.

Section 20. Default

In the event that CONSULTANT is in default under the tenus of this AGREEMENT,
SUCCESSOR AGENCY shall not have any obligation or duty to continue compensating
CONSULTANT for any services performed after the date of default and may terminate this
AGREI\MENTimmediately by written notice to CONSULTANT,

Section 21. Excusable Delays.

CONSULTANT shall not be liable for damages, including liquidated damages, if any,
caused by delay in performance or failure to perform due to causes beyond the control of
CONSULTANT. Such causes include, but are not limited to, acts of God, acts of the public
enemy, acts of federal, state or local governments, acts of SUCCESSOR AGENCY, court orders,
fires, floods, epidemics, strikes, embargoes, and unusually severeweather. The term and price of
this AGREEMENT shall be equitably adjusted for any delays dueto such causes,

Section 22. Cooperation by Successor Agency.

All public information, data, reports, records, and maps as are existing and available to
SUCCESSORAGENCY as public records, and which are necessary for carrying out the services
as outlined in the Exbibit "A" (Scope of Services), shan be furnished to CONSULTANT in
every reasonable way to facilitate, without undue delay, the services to be performed under this
AGREEMENT,

Section 23. Notices.

All notices requiredor permitted to be givenunder this AGREEMENT shan be in writing
and shall be personally delivered, or sent by telecopier or certified mail, postage prepaid and
return receipt requested, addressed as follows:

To SUCCESSORAGENCY:

To CONSULTANT:

JennyPicacci, Redevelopment & HousingManager
CityofE! Cajon
200 Civic Center Way
EI Cajon, CA 92020

Mark A, Smith, Owner
Andrew A. Smith Company
4215 SpringStreet, Suite 225
La Mesa, CA 91941-7983

Notice shall be deemed effective on the date personally delivered or transmitted by
facsimile or, if mailed, five (5) days after deposit of the same in the custody of the United States
Postal Service.

-8-



Section 24. Authority to Execute.

The person or persons executing this AGREEMENT on behalf of CONSULTANT
represen.ts and warrants that he/she/they has/have the authority to so execute this AGREEMENT
and to bind CONSULTANT to the performance of its obligations hereunder.

Section 25. Binding Effect.

This AGREEMENT shall be binding upon the heirs, executors, administrators,
successors and assigns of the parties.

Section 26. Modification of Agreement.

No amendment to or modification of this AGREEMENT shall be valid unless made in
writing and approved by CONSULTANT and by the legislative body or City Manager of
SUCCESSOR AGENCY, and the OVERSIGHT BOARD. The parties agree that this
requirement for written modifications cannot be waived and that any attempted waiver shall be
void.

Section 27. Waiver.

Waiver-by any party to this AGREEMENT of any term, condition, or covenant of this
AGREEMENT shall not constitute a waiver of any other term, condition, or covenant. Waiver
by any party of any breach of the provisions of this AGREEMENT shall not constitute a waiver
of any other provision, or a waiver of any subsequent breach or violation of any provision of this
AGREEMENT. Acceptance by SUCCESSOR AGENCY of any work or services by
CONSULTANT shall not constitute a waiver ofany of the provisions of this AGREEMENT.

Section 28. Law to Govern; Venue.

This AGREEMENT shall be interpreted, construed and governed according to the laws
of the State of California. In the event of litigation between the parties, venue in state trial courts
shall lie exclusively in the County of San Diego, East County Division, In the event of litigation
in a U,S. District Court, venue shall lie exclusively in the Southern District of California, in San
Diego. CONSULTANT hereby expressly waives any right to remove any action from San
Diego County as is otherwise permitted by Code of Civil Procedure section 394,

Section 29. Dispute Resolution.

The parties hereby mutually agree that should any dispute arise out of or relate to this
AGREEMENT, or its alleged breach thereof, said parties shall first attempt to settle such dispute
or alleged breach by good faith negotiation. If, after good faith negotiation the parties are unable
to resolve the dispute, the parties may, but are not obligated to submit the dispute to mediation
under the Commercial Mediation Rules of the American Arbitration Association before resorting
to arbitration, litigation, or other action.

-9-



Section 30. Attorneys' Fees, Costs and Expenses.

In the event litigation or other proceeding is required to enforce or interpret any provision
of this AGREEMENT, the prevailing party in such litigation or other proceeding shall be entitled
to an award of reasonable attorneys' fees, costs and expenses, in addition to any other relief to
which it may be entitled.

Section 31. Entire Agreement.

This AGREEMENT, including the attached Exhibits "A," "B" and "C," is the entire,
complete, final, and exclusive expression of the parties with respect to the matters addressed
therein and supersedes all other agreements or understandings, whether oral or written, or
entered into between CONSULTANT and SUCCESSOR AGENCY prior to the execution of this
AGREEMENT. No statements, representations or other agreements, whether oral or written,
made by any party, which are not embodied herein shall be valid and binding. To the extent that
the terms and conditions of this AGREEMENT conflict with, or are in any way inconsistent
with, the terms and conditions of Exhibits "A," "B" and "C," the terms and conditions of this
AGREEMENT will prevail. No amendment to this AGREEMENT shall be valid and binding
unless in writing, duly executed by the parties or their authorized representatives, and approved
by the OVERSIGHT BOARD.

Section 32. Severability.

If a term, condition or covenant of this AGREEMENT is declared or determined by any
court of competent jurisdiction to be invalid, void or unenforceable, the remaining provisions of
this AGREEMENT shall not he affected thereby and the AGREEMENT shall be read and
construed without the invalid! void or unenforceable provision(s).

[Remainder ofpage intentionally leftblank]
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IN \VITNESS WHEREOF, the parties hereto have caused this AGREEMENT to be
executed the day and year first above written,

CITY OF EL CAJON,
a California municipal corporation,
AS SUCCESSOR AGENCY TO THE
EL CAJON REDEVELOPMENT AGENCY

Douglas Williford, City Manao

ATIEST:

J~~Kat' J Rutl dg C eity rk

APPROVED AS TO CONTENT:

Attorney

-Il-

MARK A.SMITH, dba
ANDREW A. SMITH COMPANY,
a sole proprietorship.

/~1

By !JUj~
Mark A Smith, Owner



Mark A. Smith, Principal
Andrew A Smith, MAl
1936-1999

Residential Fee Schedule:

ANDREW A. SMITH COMPANY
Real EstateAppraisers & Consultants

4215 Spring Street Suite 225
Le Mesa, California 91941

SANDIEGO COUNTY
May·2012

telephone (619)464-8844
fax (619)464-8813
aasco@pacbell.net

Standard SingleFamily Homes (URARJ1004):
Under2,500SquareFeet
Between 2,500 and3,500 SquareFeet
Over 3,500SquareFeet
Custom Design andRural Locations

CONDOIPUD (073):
Under 2,000SquareFeet:
Over 2,000SquareFeet

Multi Family (1025):
(2 to 4 units)

FHA Appraisals. An additional $50 per property type

PropertyAnalysis - Porm2055 (Under2,500 SquareFeet)
Form 2055 withinterior inspection
Drive-By ExteriorInspection Only
DeskAppraisal ¥ No Inspection

S375.00
$450.00
Quote
Quote

$375.00
$475.00

$675.00

$375.00
$275.00
$200.00

Review Services

Additional Services

CommercialProperties:

Desk Review
Form 2000 - Field Review

Completion Certification - 1004D
Recertification of Value (within6 months)
RentalSurvey
Operating Income Statement
Additional Camps
InteriorPhotographs
PUD Addendum

$175.00
$250.00

$100.00
$200.00
$125.00
s 75.00
$125.00
s 75.00
$ 75.00

ByQuote

Fee Schedule is basedon properties conforming to theirneighborhood. Standard product includes
PDF delivery byemail, Photographs of subject (front, rear, street and interior) and comparables;
Statement of Limiting Conditions and Appraiser's Certification; computer generated Floor Plan
sketch (when interior inspection performed); Location map; Plat map.

Ctunydccuments'coreluserfilesuates

EXHIBIT nAn



ANDREW A. SMITH COMPANY
Appraisal Services

CONFLICT OF INTEREST DETERMINATION

CONSULTANT shall at all times comply with the terms of the Political Reform Act and
the local conflict of interest ordinance. CONSULTANT shall immediately disqualify itself and
shall notuseits official position to influence in any wayanymatter coming before SUCCESSOR
AGENCY in which CONSULTANT has a financial interest as defined in Government Code
Section 87103. CONSULTANT represents that it has no knowledge of any financial interests
that would require it to disqualify itself from any matter on which it might perform services for
SUCCESSOR AGENCY.

"CONSULTANTb means an individual who, pursuant to a contract with a state or local
agency:

(A) Makes a governmental decision whether to:

1. Approve a rate, rule or regulation;
2. Adopt or enforce a law;
3. Issue, deny, suspend, 01' revoke any permit, license, application,

certificate, approval, order, or similarauthorization or entitlement;
4. Authorize SUCCESSOR AGENCY to enter into, modify, or renew

a contract provided it is the type of contract that requires
SUCCESSOR AGENCY approval;

5. Grant SUCCESSOR AGENCY approval to a contract that requires
SUCCESSOR AGENCY approval and to which SUCCESSOR
AGENCY is a party, or to the specifications for such a contract;

6. Grant SUCCESSOR AGENCY approval to a plan, design, report,
study, or similar item;

7. Adopt, or grant SUCCESSOR AGENCY approval of, policies,
standards, or guidelines for SUCCESSOR AGENCY, or for any
subdivision thereof; or

(3) Serves in a staff capacity with SUCCESSOR AGENCY and in that capacity
participates in making a governmental decision as defined in Regulation 18702.2
or performs the same or substantially all the Same duties for SUCCESSOR
AGENCY that would otherwise be performed by an individual holding a position
specified in City ofEI Cajon's Conflict of Interest Code.

I The City of El Cajon's Conflict of Interest Code end the Political Reform Act refer to "consultants," not
"contr-actors." The SUCCESSOR AGENCY's professional services agreements might refer to the hired
professional as a "contractor," not a "consultant," in which casethe Conflict of Interest Code may still apply. The
Conflict of Interest Code, however, does not cover public works contractors.

EXHIBIT "B"



ANDREW A. SMITH COMPANY
Appraisal Services

DISCLOSURE DETERMINATION:

D

Dept. Director
Signature

Name

I.

2.

CONSULTANT/CONTRACTOR will not be "making a government

decision" or "serving in a staff capacity" as defined in Sections A and B
above.

No disclosure required.

CONSULTANT/CONTRACTOR will be "making a government

decision" or "serving in a staff capacity" as defined in Sections A and B
above. As a result, CONSULTANT/CONTRACTOR sball file, with the
City Clerk of the City of El Cajon in a timely manner as required by law, a
Statement of Economic Interest (Form 700) as required by the City of EJ
Cajon's Conflict of Interest Code, and the Fair Political Practices
Commission, to meet the requirements ofthe Political Reform Act. *

Date __:'---'=--"-=--'_~

City Attorney Approval of Determination

City ManagerApproval

*CONSULTANT's disclosure of investments, real property, income, loans, business positions and gifts, shall be
limited to those reasonably related to the project for which CONSULTANT has been hired by SUCCESSOR
AGENCY. The scope of disclosure for CONSULTANT is attached heretoas Exhibit B-1.



ANDREW A. SMITH COMPANY
Appraisal Services

CONFLICT OF INTEREST SCOPE OF DISCLOSURE
(For use in preparing CaliforniaForm 700)

Investments: "Investment" means a financial interest in any business entity engaged in the
business of residential and commercial real estate appraisal, and any other business entities that
could receive a financial benefit arising out of CONSULTANT's performance under this
AGREEMENT.

Real Property: "Real property" interests are limited to real property in the City of El Cajon,
wherever located.

Sources of Income: "Sources of income" means income (including loans, business positions,
andgifts)of CONSULTANT, or CONSULTANT's spouse or domestic partner in excessof$500
or more during the reporting period from sources that are business entities engaged in the
business of residential and commercial real estate appraisal, and any other business entities that
could receive a financial benefit arising out of CONSULTANT's performance under this
AGREEMENT.

EXHIBIT "B-1"



[This page intentionally left blank.]



FIRST AMENDMENT TO
AGREEMENT FOR I'ROFESSIONAL SERVICES

BETWEEN
THE CITY OF EL CAJON AS SUCCESSOR AGENCY
TO THE EL CAJON REDEVELOPMENT AGENCY

AND
ANDREW A. SMITH COMPANY

This FIRST AMENDMENT TO jlGREEMENT (the "FIRST AMENDMENT") is made
and entered into this tiji'!:! day of AUG ust ,2013, byand between the CITY
OF ELCAJON, a California charter city and municipal corporation, as SUCCESSOR AGENCY
TO THE EL CAJON REDEVELOPMENT AGENCY ("SUCCESSORAGENCY") and MARK
A. SMITH, dba ANDREW A. SMITH COMPANY, a sole proprietorship, ("CONSULTANT").

RECITALS

I. The CITY OF EL CAJON AS SUCCESSOR AGENCY TO THE EL CAJON
REDEVELOPMENT AGENCY ("SUCCESSOR AGENCY") and CONSULTANT entered into
that certain AGREEMENT FORPROFESSIONAL SERVICES BETWEEN THE CITY OF EL
CAJON AS SUCCESSOR AGENCY TO THE EL CAJON REDEVELOPMENT AGENCY
AND ANDREWA. SMITH COMPANY, dated July 11,2012 (the "AGREEMENT"). by which
SUCCESSOR AGENCY and CONSULTANT established the terms and conditions for general
real estate appraisal services for the period ofJuly 11,2012 through July 10,2013.

2. SUCCESSOR AGENCY and CONSULTANT now agree to extend the term of
the AGREEMENT for one (1) additional year, from July 11,2013 through July 10,2014, and to
modify the CONSULTANT'S fee schedule for work to beperformed during the additional year.

3. This FIRST AMENDMENT TO AGREEMENT FOR PROFESSIONAL
SERVICES BETWEEN THE CITY OF EL CAJON AS SUCCESSOR AGENCY TO THE EL
CAJON REDEVELOPMENT AGENCY AND ANDREW A. SMITH COMPANY (the "FIRST
AMENDMENT") is necessary to extend the term of the AGREEMENT for one (l) additional
year, fromJuly 11,2013 through July 10,2014.

NOW, THEREFORE, IT IS HEREBY AGREED AS FOLLOWS:

Section 1, Section 1of the AGREEMENT is hereby amended to read as follows:

Section 1. Term of Agreement.

Subject to the provisions of Section 19 "Termination of
Agreement" of this AGREEMENT, the term of this AGREEMENT shall
be from July 11, 2012 through July 10, 2014, Such term may be extended
upon written agreement of both parties to this AGREEMENT, and the
approval of the OVERSIGHT BOARD for the SUCCESSOR AGENCY
(the"OVERSIGHTBOARD").



Section 2. Section 31of the AGREEMENT is herebyamended to read as follows:

Section 31. Entire Agreement.

This AGREEMENT, including the attached Exhibits "A,'~

"B," "C" and "0," is the entire, complete, final, and exclusive
expression of the parties with respect to the matters addressed
therein and supersedes all other agreements or understandings,
whether oral or written, or entered into between CONSULTANT
and SUCCESSOR AGENCY prior to the execution of this
AGREEMENT, No statements, representationor other agreements,
whether oral or written, made by any party, which are not
embodied herein shall be valid and binding. To the extent that the
terms and conditions of this AGREEMENT conflict with, or are in
any way inconsistent with, the terms and conditions of Exhibits
"A," "B," "C" and "D," the terms and conditions of this
AGREEMENT will prevail. No amendment to this AGREEMENT
shall be valid and binding unless in writing duly executed by the
patties or their authorized representatives, and approved by the
OVERSIGHT BOARD.

Section 3. That certain renewal proposal letter, entitled "Appraisal Services," dated
May 30, 2013, attached to this FIRST AMENDMENT as Attachment "1," is herehy added to the
AGREEMENT as Exhibit "D," and incorporated therein by this reference. The fee schedule set
forth in Exhibit "0" shall be effective July 11,2013, notwithstanding the effective date of this
FIRSTAMENDMENT.

Section 4. Except as otherwise amended by this FIRST AMENDMENT, all other
terms and conditions of the AGREEMENTshall remain in full force and effect.

[Remainder ofpage intentionally leftblank.]
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IN \"ITNESS WHEREOF, the patties hereto have caused this FIRST AMENDMENT
to be executed the day and year first above written.

CITY OF EL CAJON,
a California charter city and
municipal corporation,
AS SUCCESSOR AGENCY TO THE
EL CAJON REDEVELOPMENT AGENCY

By·_~~~~::::::::...::i~¥==::: _
Douglas Williford, City

ATTEST:

APPROVED AS TO CONTENT:

-3-

MARK A. SMITH, dba
ANDREW A. SMITH COMPANY,
a sole proprietorship.

By ttdL4.a&
MarkA. Smith, Owner



· .

Mark A, Smith, Prlucipnl
Andrew A. Smith,MAl
1936·1999

ANDREW A. SMITH COMPANY
Real EstnteAppraisers & Consultants

4215 Spring Street, Suite 225
La Mesa,California 9194J.7983

May 30,2013

telephone(619) 464-8844
fax (619) 464.8813
lla~Go@p~cbelLllct

Jenny Ficacci
Housing Manager
CityofEl Cajon
Community Development Department - Housing Division
200 Civic Center Way
El Cajon,CA 92020

Reference: APPRAISAL SERVICES

Dear Ms. Ficacci:

I would appreciate the opportunity to continue to provide appraisal servicesfor the city of
E! Cajon. The following is mycompany contact information:

Address:

Telephone:
Fax:
Email:

Mark A Smith, Principal
Andrew A. Smith Company
4215 SpringStreet, Suite 225
La Mesa, CA 91941

(619) 464-8844
(619) 464-8813
aasco@pacbeU,net

As requested in your email I have attached a current fee schedule for your review, I look
forward to being of service to the city ofEI Cajon, Please call if you have any questions.

Sincerely,

Mark A. Smith
Certified GeneralAppraiser liAG006537

C:WP\CityofE1Cajon .Appraiser.wpd

Exhibit u[)n

(Attachment "111 to First Amendment)



Mark A.Smith, Principal
Andrew A. Smith, MAl
1936-1999

Residential Fee Schedule:

ANDREW A. SMITH COMPANY
Real Estate Appraisers & Consultants

4215 Spring Street Suite 225
La Mesa. California 91941

SAN DIEGOCOUNTY
June ~ 2013

telephone (619) 464-8844
fax (619) 464-8813
aasco@paebell,net

Standard Single Family Homes (URARlI004):
Under2,500 Square Feet
Between 2,500 and3,500Square Feet
Over 3,500 Square Feet
Custom Design andRural Locations

CONDO/PDQ (1073):
Under 2,000 Square Feet:
Over2,000 SquareFeet

Multi Family(1025):
(2 to 4 units)

FHA Appraisals - An additional $50 per property type

Property Analysis> Form 2055 (Under 2,500 Square Feet)
Form2055 with interior inspection
Drive-By Exterior Inspection Only
DeskAppraisal M No Inspection

$400.00
$450.00
Quote
Quote

$400,00
5475.00

5675.00

$400.00
$300.00
$200,00

Review Services

Additional Services

Commercial Properties:

DeskReview
Form 2000 ~ FieldReview

Completion Certification ~ IO04D
Recertification of Value (within 6 months)
Rental Survey
Operating Income Statement
Additional Camps
Interior Photographs
PUD Addendum

5175.00
5250,00

5125.00
5200.00
$125.00
s 75.00
5125.00
$ 75.00
5 75.00

By Quote

Fee Schedule is based on properties conforming to their neighborhood, Standard product includes
PDF delivery byemail, Photographs of SUbject (front, rear, streetand interior) and comparables.
Statement of Limiting Conditions and Appraiser's Certification; computer generated Floor Plan
sketch (when interior inspection performed); Location map; Platmap.

C'unydocumcnts'corcloserfilcsuatcs



AGENDA ITEM NO: 4

AGENDA REPORT
SUCCESSOR AGENCY OVERSIGHT BOARD

February 19, 2014, Meeting

SUBJECT: APPROVAL OF THE SUCCESSOR AGENCY FISCAL YEAR 2014-2015
BUDGET, INCLUDING THE ADMINISTRATION BUDGET

RECOMMENDED ACTION: That the Oversight Board adopts the proposed Resolution 10:

1. Approve the Successor Agency Fiscal Year 2014·2015 Budget in the amount of
$12,522,620, which includes the Successor Agency Administration Budget;

2. Approve the Successor Agency Administration Budget - Fiscal Year 2014·2015
in the amount of $250,000;

3. Authorize the Chair to submit the approved Budgets to the County Auditor
Controller ("CAC"), the State Department of Finance ("DOF"), the County
Administrative Officer ("CAO"), the State Controller's Office ("SCO"), and to post
on the Successor Agency website upon approval by the Oversight Board; and

4. Authorize the Successor Agency staff to carry out activities outlined in the
Cooperation Agreement approved by the Oversight Board on April 26, 2012,
which are necessary to meet approved obligations outlined in the BUdgets,
including re-entering into third party service agreements for continuation of
projects pursuant to City of EI Cajon adopted policies, procedures and practices,
in place.

BACKGROUND:

Presented for approval and adoption is the Successor Agency Fiscal Year 2014·2015
Budget, including the Successor Agency Administration Budget- Fiscal Year2014·2015.
Both Budgets were prepared in conjunction with the Capital Improvement Project Plan and
City budget process that is currently underway and consist of project/program costs that
will be included in the proposed City budget for Fiscal Year 2014·2015.

As required under Health and Safety Code ("CH&SC") Section 341770), the Successor
Agency must prepare a proposed administrative budget for each fiscal year and submit it to
the Oversight Board for its approval. The proposed administrative budget must include:

1. Estimated amounts for Successor Agency administrative costs for the upcoming six­
month fiscal period;

2. Proposed sources of payment for the costs identified; and
3. Proposals for arrangements for administrative and operations services provided by

a city, county, city and county, or other entity.

Administrative cost allowances are limited to a maximum of three percent (3%) of the
property tax allocated to the Successor Agency beginning in Fiscal Year 2012·2013 and

1



Oversight Board Agenda Report
Fiscal Year 2014-2015 Successor Agency Budget
February 19, 2014, Meeting

each fiscal year thereafter. The administrative budqet amount shall not be less than two
hundred fifty thousand dollars ($250,000) for any fiscal year or such lesser amount as
agreed to by the Successor Agency, therefore staff has prepared the Successor Agency
Administration at $250,000 for the fiscal year.

Budgeted project costs for the Former Police Station (RD0801S) and Civic Center
Revitalization Project (RDR0703S) continue to include estimated amounts programmed for
needed maintenance and project management; however, demolition costs were removed
at the request of DOF staff during discussions pertaining to the Long Range Property
Management Plan.

Although the Long Range Property Management Plan ("LRPMP") was approved by the
Oversight Board on November 21,2012, and amended on January 15, 2014, it has not yet
been approved by the DOF. Including anticipated costs for disposition in the Budget and
appropriating the necessary funds in the Successor Agency budget provides for continuity
and the ability to move forward with approved activities upon approval of the LRPMP
without delays.

Four new projects have been included in the Fiscal Year 2014-2015 Budget with funding
programmed from 2007 Tax Exempt Bond proceeds: 1) the Center City Infrastructure
Improvements Project; 2) Fire Station 6 Renovation Project; 3) the Ronald Reagan
Community Center Remodel; and 4) the Housing Authority Development & Revitalization
Projects. The Housing Authority project is requested using the remaining Low and
Moderate Income Housing Fund portion of the 2005 Tax Exempt Bond proceeds, for which
the Oversight Board received written communication at its January 15, 2014, meeting.

The Greenovation Project, LM0707H, Reserve Balance funds in the amount of $75,000
has been re-budgeted for Fiscal Year 2014-2015 in the event that project construction
costs are not completed and/or invoiced until after July 1,2014. The Reserve Balance is
comprised of Low and Moderate-Income Housing Asset Funds ("LMIHAF") received during
the prior fiscal year.

The Budget includes funding for ongoing or one-time activities, including:

1. Alley Improvement Project ($50,000): a capital improvement project to improve
alleys located within the Redevelopment Project Area with funding targeted from the
2007 Tax Exempt Bond proceeds. This project estimates the expenditure of
construction retention funds to be spent in FY 2014-15.

2. Median Improvements ($1,300,000): a capital improvement project for renovation
and improvement existing medians through the Redevelopment Project Area.
Funding is targeted from the 2007 Tax Exempt Bond proceeds and was identified in
the Official Statement of the Tax Allocation Bonds Issue of 2007. This is a carryover
projectfrom FY2013-14, with a majority of construction occurring during FY2014-15,

3. Center City Infrastructure Improvements ($700,000): a capital improvement project
which provides for the renovation and improvement of existing City infrastructure
located with the former EI Cajon Redevelopment Project Area, including: street

2



Oversight Board Agenda Report
Fiscal Year2014-2015 Successor Agency Budget
February 19, 2014, Meeting

improvements, signage, lighting, landscaping, and handicap accessible renovations.

4. Fire Station 6 Renovation ($1,700,000): a capital improvement project for complete
renovation of the Fire Station 6 complex, which is a 30-year old building and one of
the busiest fire stations in the United States, including administrative offices.

5. Ronald Reagan Community Center Plaza Improvements ($900,000): a capital
improvement project adjacent to the EI Cajon Library, which includes, among other
things, renovations to the exterior public facility infrastructure, paving, walkways,
decking, plumbing, electrical, lighting, security, irrigation, landscaping, signage,
fencing, seating, and compliance with Americans with Disabilities Act.

6. Housing Authority Development & Revitalization Projects ($689,226): a Housing
Authority project targeted for the acquisition of a multifamily project and identified in
Staff Communication #3, utilizing the remaining LMIHAF portion of the 2007 Tax
Allocation Bonds Issue of 2007, along with three other sources of funds, including:
In-Lieu Fees, and two loan receivables from the Low and Moderate-Income Housing
Asset Fund and HOME Funds.

7. Greenovation Acquisition/Rehab/Resale Program ($75,000): this is an ongoing
project and funds are requested from Reserve Balance in the event property
construction and improvements are not completed until after JUly 1, 2014. This
project is directly associated with the $550,000 enforceable obligation with James
and Marcia Miller, dba Bay Kitchen and Bath Remodelers.

8. Successor Agency Administration ($250,000): administrative cost allowance for the
Successor Agency of not less than 3% of RPTTF funds received, or $250,000,
whichever is greater.

9. Successor Agency Debt Service Administration ($4,746,269): this activity provides
for the payment of principal and interest on bonds, auditing and arbitrage costs,
legal, and bank charges and fees.

10. Promissory Note due to City of EI Cajon from Successor Agency ($1,008,000): this
Promissory Note is an Enforceable Obligation approved by the Oversight Board on
January 15, 2014, as Resolution No. OB-06-14, and is the result of State
Controller's Office ("SCO") order to remit unallowable transfers for the $1,000,000
down payment and the first $840,665 payment for 100 Fletcher Parkway. The Note
was also approved by the City of EI Cajon on January 28, 2014.

11. Hazmat Testing/Park & Ballantyne ($54,400): environmental remediation costs
associated with a Reimbursement and Indemnity Agreement dated December 16,
2003. Ongoing corrective action and assessment activities will occur at the site until
case closure can be achieved through the County Department of Environmental
Health.

12. Hazmat Testing/Prescott Promenade ($22,000): environmental remediation costs
associated with a Settlement Agreement dated September 15, 1995. Ongoing
corrective action and assessment activities will occur at the site until case closure
can be achieved through the County Department of Environmental Health.

13.SW Corner/Environmental Testing ($27,000): environmental remediation costs
3



Oversight Board Agenda Report
Fiscal Year 2014-2015 Successor Agency Budget
February 19, 2014, Meeling

associated with a Reimbursement and Indemnity Agreement dated April 11, 2002.
Case closure is anticipated within the first six months of FY 2014-15.

14.Former Police Station (100 Fletcher Parkway) ($874,065): ongoing property
operating, management, maintenance, and Promissory Note payments costs of a
former Redevelopment Agency property until disposal. Staff anticipates sale/transfer
of the property within the first six months of FY 2014-15.

15.Johnson Avenue Corridor Revitalization Project {$14,060}: ongoing property
operating and maintenance costs for 588 N. Johnson and 531-555 RaleighAvenues
until disposal. Staff anticipates sale of the properties during the first six months of
FY 2014-15.

16.DDA Projects Monitoring ($29,OOO): ongoing internal and external costs directly
related to the servicing, legal, collections, monitoring and management costs
associated with outstanding Disposition and Development Agreements, Owner
Participation Agreements, Operating Agreements and other agreements and
receivables not directly associated with a project. While staff has requested
termination of five Owner Participation and Disposition and Development
Agreements during FY 2013-14, several others will remain active for ten or more
years before termination can occur. Staff will bring forward all agreements
determined to be suitable for termination on an ongoing basis.

17. Real Property Asset Management ($39,200): ongoing maintenance and operating
costs associated with former Redevelopment Agency properties not directly
associated with a budgeted project, including utilities, repairs, landscaping, and
maintenance until disposal. Staff anticipates all properties to be transferred during
the first six months of FY 2014-15.

18.Civic Center Complex Revitalization Project {$44,400}: ongoing property operating,
management and maintenance costs for 115 Rea, 118-130 Rea, 141 N. Magnolia
Avenues, and Rea Parking Lot, until disposal. Staff anticipates sale/transfer of the
properties within the first six months of FY 2014-15.

Activities and projects identified in the Successor Agency Fiscal Year 2014-2015 Budget
will be further detailed in ROPS 14-15A, which is a companion item on today's Oversight
Board agenda.

Finally, in the absence of contracting procedures for the Oversight Board, the Successor
Agency will continue to employ the policies, procedures and practices in placewith the City
of EI Cajon with respect to execution and re-entering into contracts necessary for the
continuation of activities outlined in the BUdget, as authorized under the Cooperation
Agreement for Reimbursement of Costs and City/Successor Agency Operations Loan,
approved by the Oversight Board on April 26, 2012.

FISCAL IMPACT:

This action will approve the Successor Agency Fiscal Year 2014-2015 Budget with
estimated funding of $12,522,620, which includes the minimum $250,000 Administrative
Allowance.

4
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ATTACHMENTS:

1, Proposed Resolution
2. Successor Agency - Fiscal Year 2014-2015 Budget Summary
3. Project Sheets, including Successor Agency Administration and the $1,000,000

Promissory Note (18)

Approved by:

5
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RESOLUTION NO. OB-10-14

A RESOLUTION OF THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY OF THE FORMER EL CAJON
REDEVELOPMENT AGENCY APPROVING THE FISCAL
YEAR 2014-2015 SUCCESSOR AGENCY BUDGET,
INCLUDINGTHE SUCCESSORAGENCYADMINISTRATION
BUDGET

WHEREAS, the Oversight Board (the "Oversight Board") of the Successor Agency
of the former EI Cajon Redevelopment Agency (the "Successor Agency") held a regularly
scheduled meeting on February 19, 2014, at which time it considered a proposed
Successor Agency Budget, including the Successor Agency Administration Budget for the
period of July 1, 2014, to June 30, 2015; and

WHEREAS, the City of EI Cajon as Successor Agency Fiscal Year 2014-2015
Budget totals $12,522,620, which includes the minimum allocation of $250,000 for
Successor Agency Administration;

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY OF THE FORMER CITY OF EL CAJON REDEVELOPMENT
AGENCY, AS FOLLOWS:

A. The Oversight Board finds that:

1, The recitals above are true and correct and havebeen incorporated herein
by reference.

2. Approval of the Successor Agency Budget and the Successor Agency
Administrative Budget is exempt from the California Environmental Quality
Act (CEQA) under Section 15061 (b) (3) (General Rule) of the CEQA
Guidelines because the proposed budgets will not cause a significant
adverse physical change to the environment either directly or indirectly.

B. The Oversight Board hereby APPROVES the Fiscal Year 2014-2015 Successor
Agency Budget of $12,522,620.

C. The Oversight Board hereby APPROVES the Successor Agency Administration
Budget for Fiscal Year 2014-2015 of $250,000, in the form and content attached
hereto as Exhibit "A" and incorporated herein by this reference.

D. The Oversight Board hereby AUTHORIZES the Chair to submit the approved
Successor Agency Budget for the period of JUly 1, 2014, to June 30, 2015, to the
County Auditor Controller, the State Department of Finance, the County
Administrative Officer, the State Controller's Office, and to post on the Successor
Agency website.

1



Resolution No. 08~10-14

E. The Oversight Board hereby AUTHORIZES Successor Agency staff to carryout
activities outlined in the Cooperation Agreement for Reimbursement of Costs and
City/Successor Agency Operations Loan approved by the Oversight Board on
April 26, 2012, which are necessary to meet obligations outlined in the ROPS,
including re-entering into third party service agreements for continuation of projects
pursuant to City of EI Cajon adopted policies, procedures and practices, in place.

[The remainder of this page intentionally left blank.]
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Resolution No, 06-10"14

PASSED AND ADOPTED by the Oversight Board of the Successor Agency of the
former EI Cajon Redevelopment Agency at a regularly scheduled meeting held this 191h

day of February 2014, by the following vote to wit:

AYES
NOES
ABSENT

Debra Turner-Emerson, Chairperson

ATTEST:

Majed AI-Ghafry, Oversight Board Secretary
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SUCCESSOR AGENCY
FISCAL YEAR 2014-2015 BUDGET SUMMARY

for the periods July 1, 2014· December 2014 and January 1, 2015· June 30, 2015

Activity! Total Fiscal Year
Project Activity/Project Name ROPSItem #'s July-Dec 2014 Jan-Jun 2015 2014-15

Bond Proceeds

ROI0155 AlleyImprovement Project 59 $ 50,000 $ $ 50,000

RDR070SS Median Improvements (Note 2) 60 $ 1,300,000 $ $ 1,300,000

RD1501S Center City Infrastructure Improvements (Note 2) 96 $ 700,000 $ $ 700,000

R01S02S Fire Station 6 Renovation (Note 2) 94 s 1,700,000 s s 1,700,000
RD1S03S Ronald Reagan Community Center Plaza (Note 21 9S $ 900,000 $ $ 900,000
HA1S01 Housing Authority Development & Revitllization Projects (Note 31 92 s 689,226 $ $ 689,226

Total Bond Proceeds $ 5,339,226 $ $ 5,339,226

Reserve Balance (lMIHAF)

lM0707H Greenovation Acquisition/Rehab/Resale Program 34 s 75,000 s $ 75,000

Administrative Allowance

0590110 Successor Agency Administration (Note 1) 7,8 $ 125,000 $ 125,000 s 250,000

RPTTF I Other Funds

0490000 Successor Agency Debt Service Fund 1-' s 2,380,338 $ 2,365,931 s 4,746,269

0790000 Promissory Note due to City (Note 4) 91 s 1,008,000 s $ 1,008,000

RD0704S Hazmat Testing/Park & Ballantyne 11,61-65 s 32,200 $ 22,200 s 54,400

RD0705S Hazmat Testing/Prescott Promenade 12,66-67 s 11,000 s 11,000 s 22,000

RD0706S SW Corner/Environmental Testing 13-14,68-69,80 $ 23,000 s 4,000 $ 27,000

RD0801S Former Police Station (100 Fletcher Parkway) 15-16,70-72 $ 874,065 s s 874,065
RDIOl1S Johnson Avenue Corridor RevitHization Project 75-78 s 14,060 s s 14,060
RD1201S DDA Projects Monitoring 80,93 $ 22,000 s 7,000 s 29,000
RD12025 Rea! Property Asset Management 19,82·84 s 39,200 s $ 39,200
RDR0703S Civic Center Complex Revitilization Project 21,86-89 s 44,400 s $ 44,400

$ 4,448,263 $ 2,410,131 $ 6,858,394

IFlSCAL YEAR 2014-2015 BUDGET/ROPS for Oversight Board Approval $ 9,987,489 s 2,535,131 $ 12,522,620 I

NOTE (1) (A)Successor Agency Administration Allowance (3%of TOTAL RPTTF)
(B) Minimum Successor Agency Administration Allowance

Greater of {A} or (B) = Successor Agency Administration Allowance FY2014·15
NOTE (2) RDA 2007 Tax Allocation Bonds
NOTE (3) RDA 2005 Tax Allocation Bonds (low & Moderate Income Housing Fund portion)
NOTE (4) Promissory Note $1,000,000 plus accrued interest approved 01/15/2014, geso 08-06-14

s
$

250,000

250,000





SUCCESSOR AGENCY CAPITAL IMPROVEMENT PROJECT
FISCAL YEAR 2014·2015

PROJECT NAME: Alley Improvement Project ACTIVITY:
PROJECT NO:

0597900

R0101SS

Description:

This project will larget alleys within the Redevefopmenl Project Area thai are in need of major repair, thereby relieving surrounding lIaffic cconeencn and intensify public
and private lise.

Justificatlon:

Current alley conditions deter pubilc and private use and invite criminal activity. This project will provide infrastructure improvements to alleys located within the Project
Area thai are currently deteriorated, have serious deficiencies, or are underulllized or blighted.

Scheduling:

The Projectwas initiated in FY 2013-14 upon receipt of issuance of the Finding of Completion by the California nepeurent 01 Finance rOOF) and ttl" project is
anticipated to be completed in June 2014, with carryover expenditures anticipated during FY 2014·15.

Relatlonshlp to General & Community Plans:

Conslstentwith the General and RedevelopmentAgency Plans.

Operating Budget Impact:

Project costs to be paid from the proceeds of the former EI Cajon Redevelopment Agency Tax-Allocation Bonds Issue 012007 nowunder the control 01the Successor
Agency. Expenditure of project funds are subject to placement of each Recognized Obligation Payment Schedule (RapS) forapproval by the appointed Oversi>lht Board
and the OaF

Appropriation Appropriation
Prior Year{s) Current Year FY 14-15 FY 14-15 Appropriation est. Project Costs

Expend Actual Expend Estimate .nus-nec Jan 10 June fY 14·15 Through FY 14·15

Architectural Services 8315) - -
En tneert Services·lntemal 8336) - -
L al Services (8345) -
Other ProlfTech Servtces (8395 -
Internal PIOUTechServices (83S8} - -
Advertisln (8522 - -
Contributions {853O} 275,000 51),000 - 50,000 325,000

Overhead ReimbursemenlfExtemal (8531} - -
Permits & Fees 8560 - -
LandA uisilion (050) - -
Conslruclklfl·Buildings (9080) - -
ConsltlUctioo-Bldqs (9000) - -
InfrastlUclure 9005 - -
PROJECT COST TOTAL: - 275,000 SO,OOO . 50,000 325,000

Source s of Funds: -

Successor Agen RDA 2007 BOIld {05S7 275,000 SO,OOO - 50 000 325,000

- -
FUNDING TOTAL: - 275,000 SO,OOO - 50,000 325,000



SUCCESSOR AGENCY CAPITAL IMPROVEMENT PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: Median Improvements ACTIVITY:
PROJECT NO:

0591900
ROR0705S

Description:
This project provides funding rOfltle renovation and improvement of existing medians throughout the Redevelopment Prclect Area

JUStification:
The former EI Cajon Rededevelopment Agency previously comrmsstonac a study \0 analyze the existing ccoontona of median islands through the Project Area. Bond
proceeds llill be used to provide upgrades to median Island Infrastructure, including the reconstruction 01 median islands, irrigation, cross walks, lighling, and where
applicable, compliance wilh the Americans With Disabilities Act

Schedullng:
Design and consuucton was re-mitated in FY 2014·15 upon receipt of issuance of the Finding of Completion by the California Department of Finance ('OOF) and is
anticipated for completion during fY 2014-15.

Relationship to General & Community Plans:

Consistent with the General and Redevelopment Agency Plans.

Operating SUdgellmpact:

Proiect costs to be paid from the proceeds of the former EI Cajon Redevelopment Agency Tax Anocanon Bonds Issue of 2007 now under the control of the Successor
Agency. Expenditure of project funds are subject 10placement 0rI each Recognized Obligation Paymenl Schedule (RapS) for approval by the appointed Oversight Board
and the OOF.

Appropriation Appropriation
Prior Year(s) CLlfrenl Year FY 14·15 FY 14-15 Appropriation Esl. Project Costs

Expend Actual Expend Estimate July-Dec Jan 10 June FY 14-15 Through FY 14-15

Archite£tural Services {8315 · ·
Consulting Services (632S) · ·
Engineering sevces-Internal (8336 · ·
outer Protrrech Services 8395 · ·
Advertising {aS22 · ·
contncuuone (BS30) 35,000 1,300,000 · 1,300,000 1,335,000

Overhead ReimbursemenllExtemal 8531 · ·
Permits & fees 8560 · ·
Print~& Bindin (8570) · ·
Cons\fuclion--Buiidings 9050 · ·
Land tm ovements 9055 · ·
Land I;;;;:;;:';vements Conlinge~0(5) · ·
InfraslnJcture (9065) ·

·
PROJECT COST TOTAL: . 35,000 1,300,000 · 1,300,000 1,335,000

Source S 01Funds: ·
·

Successor A e RDA 2007 Bond (0597 35,000 1,300,000 · 1,300,000 1,335,000

· ·
FUNDING TOTAL: . 35,000 1,300,000 · 1,300,000 1,335,000



SUCCESSOR AGENCY CAPITAL IMPROVEMENT PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: Center City Infrastructure lmprovllmenl$ ACTIVITY:
PROJECT NO:

0597900
RD1501S

Description:
This project provides for the renovation and impruvemenl 01 existing landscaping, resurfacing or overlay of streets, infraslruclufll, signage, lighting. cross walks. and
slree! improvemenls throughoullhe former El Cajon RedevekJpmenl Project Area.

ausuneeucn:
The infrastructure, street surfaces and landscaping within Ihe boundaries of the El Cajon RedevekJpmenl Project Area ere antiqualed and in need of upgrades. The
CUlTent infrastructure does not meellhe needs of the communily due \0 age end deti!fioraUon. Bond proceetls willbe used to pfOvide upgrades 10inlra$ludure, including,
but nollimited to, landscaping. irriga~on, CrosSwalks, lighting, and whem applicable, compliance with Americans With OisabilWes Act

Scheduling:
The Project v,ij be initiated in FY 2014·15 upon approval of the project on each Recognized Obligation Payment Schedule (ROPS) by the California Department of
Finance (DOFl and an appointed Oversight Board. Pr(lj~ts \\'iil be bUdgeted eaCh year. or intelmittently, until hond proceeds are fuily expended.

Relationship 10General & Community Plans:
Consistent witll the Geneml and Redevelopment Agancy Pians.

Operating Budget Impact:

Proje<:tcosts to be paid from the proceeds of Ihe fOlmar EI Cajon Redevelopmenl Agency Tax Mccalion Bonds Issue of 2007 nO'N under the conlrOl otthe Successor
Agency. Expenditure of project funds are subj~tto placement on each ReCOilnized Oblfgalion Paymenl Schedule (ROPS) for approval hy lhe appolnled Oversight Board
and the DOF.

Appropri~U\ln AppfQprlation
PriorYear{s) Current Year FY 14-15 FY 14·15 Approprlallon Esl Project costs

Expend Actual Expend Estimate July.Dec Jan 10 June FY 14·15 Through FY 14-16

Architectufal Services (8315 - -
Enginooli Services-Intemal (8336 - -
Legal SeN,ees 8345) - -
Other ProIfTeeh Services 8395 -
Internal P!<,ffTec/l Services 8396 -
Advert!siJ1!l (8522) - -
Conlrihulioos (8530) 700,000 - 700,000 700,000

Overhead Relrnbursemant/Sxtemal (8531 - -
Permits os. Fees 8580) - -
Land A uisilion {90S0} - -
ConslrucEon.BuTlilin9S (9060) - -
Con511ructk>n-B!d S 9060) - -
Infrastructure 90$5) - -
PROJECT COST TOTAL: - - 700,000 700,001) 700.000

SOllrce(s} of Funds: -

Successor Agenc RDA 2007 Bond (0597 100,000 - 100,000 700,000

- -
FUNDING TOTAL: - - 700,000 - 700,000 700,000



SUCCESSOR AGENCY CAPITAL IMPROVEMENT PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: Fire Station 6 Renovation ACTIVITY:
PROJECT NO:

0597900
R01502S

Description:
This project will reflOvate the enure Fire stereo 6 facility and complex, along with administrative offices. Proposed reocvauons include improvements to dorm rooms,
restrooms. well: out room, secured parl<ing facilities, roll-up doors for the apparalus bay. replaC<lmenl of faaking skylights Ihro"9hou~ storagi> and laundry room faci~ties.

as weil as improvements to the administrative offices.

Justification:
Pfre Station 6 is OVer30 years 0'.<1 and is one of the bus;""l Fire Stations in lhe United Stales. Although lhe facility has been property maintained, the high usage and call
volumll has created the need for significant renovations,

Scheduling;
Design and construction to be begin in FY 2014·15 upon approval of Ih~ project by Ihe appointl'd Oversight Board and California Department of Finance (DOF).

RelaUonshlp to General & Community Plans:
Consislentwilh the General and Redevelopment Agency Plans.

Operating Budget Impact:

Project costs 10be paid from Ihe proceeds of lhe former EI Cajon Redeve!opmentAgsncy Tax Allocation Bonds Issue 012007 nOW under the control of the Successor
Agency. Expenditure of project funds are subje<:llo placement on each RecogniZed Obligation Payment Schedule (ROPS) for approval by Ihe appointed Oversight Board
and the 001'.

Appropriation Appropriation
Prior Year{s) Curren! Vear FY 14-15 FY 14-15 Appropriation Est. Project Costs

Expend Actual Expend Estimate July-Dec Jan to June FY 14-15 Through FY 14-16

Architeclural Services (8315) - -
En ineering Servlces--lntemal (8336) -
Legal Services 8345) (34 - -
Other ProI(fech Services (8395 - -
lnlernal Proffleeh Services (8396) - -
Advert\sing (8522) - -
Contributhlns 11530) 1,700,000 - 1,700,000 1.700,000

Overhead ReimbulsemenVExlemal {1I5S1) - -
Permits" Fees 85(0) (34 - -
Land Acquisition (9050) - -
ConstrucL'on-Buildings (906O) - -
Consltruction-Bld s (90611 - -
torrastructare SIloS) - -

PROJECT COST TOTAL: - - 1,701),1)00 - 1,701),000 1.700,000

Souree(s of funds: -

Successor A enc RDA 20117 Bond (0597) 1,700,000 - 1,700,000 1.700.000

- -
fUNDING TOTAL: - - 1,700,000 1,700,000 1,700,000



SUCCESSOR AGENCY CAPITAL IMPROVEMENT PROJECT
FISCAL YEAR 2014-2015

PROJECTNAME: Ronald Reagan Community Center Plaza ACTIVITY:
PROJECTNO:

0597900
RD1603S

Description:

This project provides for !he renovation and improvement of existing facilities surroundifljJ ll1e Ronald Reagan Community Center. Libmry and parldng lot adjacent 10
Le>dngton Sr. Apartments

Justlflcalion:
The project w>;; provide substantial improvements 10the exterior of publ'.c laciities infrastructure. inclUding; the reconstruction of paV'IOg, lI'ar,.;ways, dec"mg. plumbing,
electrical, fighting, ~ght pates, security cemers. irrigation, landscaping, signage, monument signs. banter waiis, ra'ling, gales, fencing, bcllards, site furnishing •. storage
area. patio areas, awning struclures, seating, and where applicaltl", compliancewith American~ With DisabilitiesAct

Scheduling:
Design and conslmcUon to be comp~led in FY 2014·15 upon approval of the project on each Recognized Obligation Payment SChedule (ROPS) by the appointed
Oversight Board and California Departmenl 01Finance (DOF).

Relationship to General & Community Plans:
Consistent with lhe Genelfll and Redevelopment Agency Plans.

Operating Budgetlmpacl:
Project costs 10be paid from the proceeds of the former EI Cajon Redevelopment Agency Tax Allocation Bonds Issue 012007 now under lhe control of tha Successor
Agency. Expenditure of plOject lunds are subject to placement on each Recognized Obllgalion Payment Schedule (ROPS) for applOval by the appointed Oversight Board
and the DOF.

Appropriation Appropriation
Prior Yearts) Current Year FY 14-15 FY 14-15 AppropriaUOfl Est. Project Costs

Expend Actual Expand Estimate July.Oec Jan to June FY 14-15 Through FY 14·15

Architectural Services (8315) - -
En ineerif19 Services-Infernal (5336) - -
Le al Services (8345) 34 - -
Other ProffTech Services (8395) - -
Inlemal PlOlrTech SelVices (B398) - -
Advertising B522

Contributions 8530) 900,000 - 900,000 900,000

Overhead Reimbursernent'Extemal 8531) - -
Permits & Fees 8560} (34) . -
Land A cemcn SOSO} - -
Construetkln·Buiklings 9080 -
Consltruo~0fI·8!dgs (9060 - -
Infrastructure 90(5) - -

PROJECT COST TOTAL: - - 900,000 - 900,000 900.000

Source s of Funds: -

Successor Agenc ROA 2007 Bond (0597) 900,000 - 900,000 SOO,DOO

- -
FUNDING TOTAL: - 900.000 - 900,000 SOD,DOO



LOW AND MODERATE-INCOME HOUSING ASSET FUND PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: Housing Authority Development & Revitalizatlon Projects ACTIVITY:
PROJECT NO:

298900
HA1501

Description:
This project provides for the acquisition and ongoing management of a multi-family residential complex, to be acquired by the EI Cajon
Housing Authority and intended to produce, replace or preserve affordable housing units for extremely low- and tow-income households,
that are potentially at fisk of conversion to market rate, pursant to Senate Bill 341.

Justification:
Priorto the dissolution of the E! Cajon Redevelopment Agency effective February 1, 2013, theHousing Authority elected to become the
successor housing entity and accept the transfer of housing assets and functions. Housing Authorities law provides that the primary
purpose of a Housing Authority is to provide decent, safe and sanitary housing for persons of low income. In addition, Senate Bill 341 (SB
341) that was approved on October 13, 2013, rumer deepend the income levels for which successor housing entities must spend Low and
Moderate income Housing Funds (lMtHAF). This project anticipates the return of two loan receivables from the laurel Village Project and
anticipates acquisition of the property or return of the funds for identification and aqulsition of another property in order to further the
production of affordable housing units,

Scheduling:

As lMIHAF and other funds are returned or reprogrammed by the City and Housing Authority, properties will be identified and presented to
the City Council and Housing Authority for potential ecqursmon. Use of 2005 Low and Moderate-Income Housing Fund bond proceeds for
acquisition and or rehabilitation will be subject to approval by the Oversight Board and the California Department of Finance (DOF).

Relationship to General & Community Plans:

This project is consistent with the General Plan for designation for housing and meets the objectives of both SB 341 and Housing
Authorities Law for the production or preservation of affordable housing units at risk of conversion to market rate.

Operating Budget Impact:
Project costs to be leveraged utilizing four funding sources, including: LMIHF, In-lieu Funds, HOME Funds, and 2005 lMIHAF Bond
proceeds. Funding utilizing 2005 lMIHAF Bond proceeds are subjeclto placement on each Recognized Obligation Payment Schedule
(ROPS), for approval by the Oversight Board and California Department of Finance,

Prior Year(s) Current Year eppropnanon Est Project coste
Expend Actual Expend Estimate FY 14·15 Through FY 14·15

legal Services (8345) 12,000 12,000
Other Prof/Tech Services (8395) 46,433 46,433
Internal Prof/Tech Services (8396) 32,711 32,711
Property Insurance (8516) 10,000 10,000
Property Taxes (8573) 4,020 4,020
Rent Expense (8574) 17,216 17,216
Repairs & Maintenance (8576) 50,000 50,000
Service Maintenance Contracts (8584) 13,200 13,200

Utilities (8598) 42,000 42,000

land Acquisition (9050) 3,350,000 3,350,000
Contingency (9060) 2,420 2,420

PROJECT COST TOTAL: - - 3,580,000 3,580,000

scurcets) of Funds:

low and Moderate Income Hsg Asset Fund (298) - - 1,775,959 1,775,959

In-lieu Fund (299) 282,772 282,772

HOME Funds (275) 832,043 832,043

2005 LM1HF Bonds (0295) 689,226 689,226
Rental Income -
FUNDING TOTAL: - - 3,580,000 3,580,000



LOW AND MODERATE-INCOME HOUSING ASSET FUND PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: Greenovatlon Acquisition/Rehabilitation/Resale Program ACTIVITY:
PROJECT NO:

298900
lM0707H I LM0707

Description:

This project provides funding for rne acquisition of substandard Of blighted single"family or multi·family properties to be sold to nrst-ume homebuyers or transferred to the
Housing Authority upon completion. Each property v,ill be rehabilitated to include much needed health and safely, groon and el1elgy efficient improvements. Each unit
will then be re-sold 10 low-andmocerae- incomehouseholds under the CaHornia DreamFirst·Time Homebuyer Program through a returnof programfunds. Multi-family
properties may be retained by the Housing Authority. Improvements may include. but is I10llimiled to: low flow toilets and fixtures, programmable thermostats, sola tube
Of skylights, hfgh ''R"' value insulation, tenkless wataehaaters, whole house fans, energy efficient Windows and dOOIS, solar panels, «enscepe landscaping, etc.

Justification:

As the costs of housing and daily living expenses continue to escalate and natul8l resources dwindle, household income available for home improvements dectines and
properties suffer with deferred maintenance. The prO{lram will increase owner-occueeo homeownelship or increase the number of affordable housing ums in the City,
increase affOidability with reduced utility costs, improve and extend lhe life of existing housing stock, eliminate blighting conditions, mandate energy efficient
improvements. minimize the strain on natural resources. and improve the social, economic and environmental vitality of our community.

Scheduling:

lmpfementaton of the Program occurred in Malch 2011 and has been delayed due to ABx1 26 and dissolution of the renner redevelopment agency. Transfel of former
low and Moderate-lncome Housing Assets and Functions 10 the Housing Aelncnty, including the existing contract wilh Bay Kitchen and Bath, cccurreo effective
February 1, 2012. Project plans have been prepared and submitted to Ihe Community Development for review, comments and/or revisions. Selection of a general
contractor is expected in early Spring 2014.

Relationship to General & Community Plans:

The Project is consistent with the General Plan designation fOI housing and meets the objectives of Community Redevelopment law for blight removal and creation of
affordable housing

Operating Budget Impact:

No impact 10the General Fund All costs will be paid with Reserve Balance funds received by the Successor A{jency to pay the Enforceable Obligation with Bay Kitchen
and Bath nemooerers, including eligible project management costs, LMIHAF, 01 lease revenues generated by the project Use of Reserve Balance funds are subject to
placement on each Recognized ObligaUon Payment Schedule (ROPS) for approval by the Overstqtrt Board and California Department of Finance (OaF).

Appropna Ion IAppropnaucn
PrlorYear(s) Current Year FY 14-15 FY 14-15 Appropriation EsL Project Costs

Expend Actual Expend Estimate July-Dec Jan to June FY 14-15 Through FY 14-15

Salaries & Benefits (7110-736O) 62 62

L al Services (8345) 47) 2,200 1,000 2,000 2,000 4,000 7,200

Other Profrfoch Services - Protect Mgr Fees (839S} 12,100 30,750 11,250 - 11,250 54,100

Other ProffToch Services (8395} - Tille/Escrow 6,000 2,500 8,500 8,500

Other PloffToch Services (8395 • Property Mgmt 2,250 2,250 2,250

Internal prorrecn Services (8396) 12,394 10,000 10,0(10 5,000 15,000 37,394

Insurance 8516 2,400 2,4nO 2,400

Bank Char es & Fees 8524) 30 '00 - 130

Contributions (8530) - -
Pro eov Taxes {8573 700 700 700

Repairs & Maintenance 8576 12,240 12,240 12,240

ServIce/Maintenance A rmts 85M} 3,672 3,612 3,672

Utilities (8598) 1,920 1,920 7,920

LandIm rovements I Abatement & Demo 9055 - -
conno en 9060 10,000 10,000 20,000 20,000

rrensrer QUI (9910) 559,825 - 559,825
loan Disbursements (S990) balance 251,516 223,464 15,000 - 15,000 550,000
Projects (Unexpended Funds to RORF) 317,917 - 317,917

PROJECT COST TOTAL: 1,156,044 265,334 114,250 48,682 162,932 1,584,310

Source(sj of Funds:

Recevelo ment Pro erty Tax Tsust Fund (RPTTF) - - - - -
Low and Moderate Income H Asset Fund 298} 35,394 39,250 48,692 162,932 199,326

Lease Revenue 21,411 21,411 21,411
Reserve Balance 1,119,650 265,334 15,000 1,384,984

FUNDING TOTAL; 1,156,044 265,334 114,250 10,093 184,343 1,605,721



SUCCESSOR AGENCY ADMINISTRATION
FISCAL YEAR 2014-2015

PROJECTNAME: Successor Agency Administration ACTIVITY:
PROJECTNO:

0590110

nescnpucn.
The purpose of this activity is to receive revenues and pay administration costs of the Successor Agency (SA), net to exceed the folklwing limits: 3% cr tne property
tax allocated 10 the SA during FY 2012·2013 and beyond, with a minimum of $250,000.

Justltlcatton:

Pursuant to ASxl 26, the City of EI Cajon affirmed its intent to act as the Successor Agency to the lormer EI Cajon Redevelopment Agency on January 10, 2012
The Successor Agency is responsible, subject to Oversight Board approval, for the payment of Enforceable Obligations (EO), maintaining reserves. performing
obligations pursuant to any EO, to remil unencumbered redevelopment agency funds. dispose of assets. enforce and former redevelopment agency agreements and
collect revenues, transfer housing functons and assets. wind down the affairs of the redevelopment agency, continue development of properties, prepare an

administrative budge!, provide administrative cost estimates to the County Auditor-Controller for each six-month fiscal period, and prepare a Recognized Obligalion
Payment Schedule (ROPS) for each six-monthfiscalpence.

SchedUling:

Ongoing activity. Funds during FY 2012-2013 and beyond will be received from Redevelopment Property Tax Trust Fund (RPTTF) payments received from the
County of San Diego Auditor-Controller or other funds, including retained assets.

Relationship to General & Community Plans:

Consistent with the provistcns of ABx1 26.

Operating Sudget Impact:

The City as Successor Agency will receive RPTTF monies, Reserve Balance, or Other Funds, for payment of admistralive costs for this activity upon approval of an
administrative budget by the Overnight Board, with a minimum of $250,000 per year. EXp.lndilures that exceed the 3% allowance or $250,000 limit musl be paid by
the Successor Agency and covered elsewhere.

Prior Year(s) Current Year ppropna Ion ppropr a Ion Est. Project
Expend Expend FY 14-15 FY 14-15 Appropriation Costs Through

Actual Estimate July-Dec Jan to June FY 14_15 FY 14-15

Salaries & Benefits (7000 4,692 - - - - -
Office Supp~es (8150) ,,, 300 300 300 600 'DO
Accounting & Audilin (8310) 12,025 6,000 - 6,000 6,000 12,000

legal Services 8345) 11,024 10,000 5,000 5,000 10,000 20,000

Records Mana ement (8355) 540 500 250 250 500 1,000

Other ProffTech Services (8395) - 4,005 - - - 4,005

Internal ProffTeclm\C>"l1 Services 8396 325,077 227,795 118,675 112,675 231,350 459,145

Advertisin (8522) 2SO 1,000 SOD SOD 1,000 2,000

Posta e & Shi in 8568) ta 250 200 200 400 650
Overhead Reimbursement (8510) - - - - - -
TrainingiMeetin!lS (8594) 244 rsc 25 75 150 300
Transfer Out (9910) - - - -
PROJECT COST TOTAL: 354,780 250,000 125,000 125,000 250,000 500,000

Source(s) of Funds;

Transfer in from 0490000-9910 (0590 - - - - -
Redevelopment Property Tax Trust Funds (RPTTF) 354,780 250,000 125,O{/0 125,000 250,000 500,000

Other Funds

FUNDING TOTAL: 354,780 250,000 125,000 125,000 250,000 500,000



City of EI Cajon
Fiscal Year 2014-2015 Annual BUdget

ACTIVITY: SUCCESSOR AGENCY DEBT
SERVICE FUND

ACTIVITY NO: 0490000

Mission Statement:
With the dissolution of redevelopment agencies throughout the State of California effective February 1, 2012, the
mission or purpose of the Successor Agency Debt Service Fund is to account for the Redevelopment PropertyTax
Trust Funds (RPTTF) to be used for the payment of enforceable obligations, including debt service payments for
the 2007, 2005 and 2000 tax allocation bonds and to pay for ongoing financial services required by the bond
covenants,

Description:
The Successor Agency Debt Service Fund accounts for the Redevelopment Property Tax Trust Funds (RPTIF)
received from the County Auditor-Controller's Office (CAG) to pay enforceable obligations that are associated with
the outstanding tax allocation bonds. This fund also accounts for cash and investments held by the fiscal agents
as required by the bond covenants.

2012·13 2013·14 2014·15July. 2014·15Jan- 2014·15
Actual Estimated D" June Proposed

Accounting & Auditing (8310)(30) 5,025 7,000 S,OOO 5,000 10,000

Legal Services (8345) 1,000 10,000 . 10,000

BankCharges& Fees(8524)· 8NY, Bondlogix(4) 6,784 8,000 5,000 2,500 7,500

BankCharges& Fees (8524)- County of SO (5) 250 ·
Principal (8810)- 2007 Bonds(3) 315.000 502,500 172,500 177,500 35{},000

Principal (8810)" 2005 Bonds (2) 1,010,000 1,587,500 542,500 562,500 1,105,000

Principal (8810)- 2000 Bonds(1) 30,000 55,000 20,000 25,000 45,000

Interest (8820)- 2007Bonds (3) 607,019 593,707 293,347 286,016 579,363

Interest (8820)- 2005Bonds(2) 1,505,905 1A64,805 721,953 698,897 1,420,850

Interest (8820)- 2000 Bonds(1) 1,223.875 1,221,405 610,038 608,518 1,218,556

ERN/Payments to Affectedlaxing Entities(8860)

TransferOut (9910) 24,705

TransferOut (9910)- 0590110 ·
·

PROJECT COST TOTI>L: 4,728,563 5,440,917 2,360,338 2,365,931 4,746,269

Source(s) of Funds:

Redevelopment Property Tax Trust Fund(RPTIF) 4,728,563 5,440,917 2,375,981 2,365,931 4,741,912
OtherFunds 4,357 . 4,357

FUNDINGTOTAL: 4,728,563 5,440,917 2,380,338 2,365,931 4,746,269

Goals:
1. Ensure that the Successor Agency faithfully performs and abides by all of the covenants, undertakings and

provisions contained in the 2000, 2005 and 2007 bond issues, includinq the covenants and agreements for the
benefit of the bond owners;

2. Ensure the transmission of accurate and timely payments of all outstanding debt service payments.

Financial Comments:
All expenditures are paid from the Successor Agency Debt Service Fund; there is no impact to the General Fund.
The Successor Agency Debt Service Fund will receive RPTTF, Reserve Balance, or Other Funds to pay debt
service obligations identified in an approved ROPS. Expenditures anticipated to be incurred during the first six
months of FY 2014~2015 are included in the ROPS 14-15A for the period July 1, 2014, to December 31,2014,
which must be approved by the Oversight Board and the California Department of Finance.



SI,OOO,OOO

PROMISSORY NOTE
(Variable Interest)

EI Cajon,California
January 28, 2014

FOR VALUE RECEIVED, the CITY OF EL CAJON, solely in its capacity as the
SUCCESSOR AGENCY TO THE EL CAJON REDEVELOPMENT AGENCY, a public body,
corporate and politic (t'Borrower"} promises to pay to the CITY OF EL CAJON, a charter city
and municipal corporation in the state of California ("Lender") at 200 Civic Center Way, El
Cajon, California 92020, or at such other address as Lender may direct from time-to-time in
writing, the amount of One Million and nol100 Dollars ($1,000,000.00) (the "Note Amount").
All sums payable hereunder shall be payable in lawful money of the United States of America.

1. Interest Rate. The loan shall bear interest on an adjustable rate, to be equivalent
to the rate of interest that the Lender would otherwise have received on its
investments with the Local Agency Investment Fund ("LAIF") effective upon the
datc of adoption of the resolution to approve this Promissory Note, with interest
accruing from the date of disbursement by Lender until paid.

2. Installments. Borrower promises to pay the Note Amount in one or more
installments (each, an "Installment") from Redevelopment Property Tax Trust
Fund ("RPITF") monies received by Borrower from the County Auditor­
Controller's office for enforceable obligation project expenditures listed on a
Recognized Obligations Payment Schedule ("RaPS") approved by the California
Department of Finance ("DOF") in the following manner: On or about July 1,
2014, or such date as the Borrower next receives payment of RPTTF monies
based on a Drrlt-approved ROPS the Borrower shall pay to the Lender the Note
Amount, plus interest accrued through the date of this first Installment, with the
payment first applied to interest accrued and the balance applied to the payment
of principal. Should the first Installment of RPTIF funds be insufficient to pay
the entire Note Amount, the unpaid balance shall continue to accrue interest and
the balance of the Note Amount, plus interest accrued through the date of
payment, shall be due at the second Installment, which shall be on or about
January 2, 2015, or such date as the Borrower receives its next payment of
RPTTF funds from the County Auditor-Controller's office. The Note Amount,
including accrued interest, may be prepaid without penalty.

3. Acceleration. At its option, Lender may determine that Borrower is in default
and may, consequently, accelerate the maturity of all installments, making the



unpaid balance of the Note Amount due immediately without presentment for
payment or any notice, if Borrower fails to pay an installment when due.

4. Borrower Assignment Prohibited. In no event shall Borrower assign or transfer
any portion of this Promissory Note without the prior express written consent of
Lender, which consent may be given or withheld at Lender's sole discretion.

5. Non-Waiver. Failure or delay in giving any notice required hereunder shall not
constitute a waiver of any default or late payment, nor shall it change the time for
any default or payment.

6. Successors Bound. This Promissory Note shall be binding upon the parties hereto
and their respective successors and assigns.

Executed the date set forth above.

"BORROWER'J

CITY OF EL CAJON, solely in its capacity as the
SUCCESSOR AGENCY TO THE EL CAJON
REDEVELOPMENT AGENCY, a public body, corporate
and politic

ATTEST:

2



SUCCESSOR AGENCY CAPITAL FUNDS PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: Hasmat Testing I Park & Ballantyne ACTIVITY,
PROJECT NO;

0590900

RD0704S

Descrlptlonr

This activity provides for ongoing lesting and monitoring costs of a former Brov..nH"k1s Site, as required under an Aecomceeuen Agreement daled ApJil16, 1996. a
Disposition and {}eveklpmenl Agreement daled January 29, 20tl3, and a Reimbursement and Indemnity Agreement between Ihe former EI Cajon RedevelopmenlAgency and
Priest Devebpmenl Corporation.

Justification:

This activity indtIile$ remediation ottbe site 01 a leaking underground storage lank (LUST) from a former gascline slation. The Redevelopment Jl.{jency purchased the
property for the purposes of CO!lverting a knovm 6rownriekls locatiOn to residential development ami entered inlo an Accomodalioll Agreement On April 16, 1996, for
environmental cleanup of the property. The Agency then entered into a Disposition and Development Agfe<!menl with Pries! Devek>prnent Cofporollon 0<1 January 29, 2003,
and a Reimbursement and Indemnity Agreement v.ith Priest Development Corporalion OIl December 16, 2003, whereby the Agency irnlemnified the developer andlor agreed
to retmeurse the developer lor nazerooue waste removal activiUes. With the assistance 01 the County of San DlejJo LUST t\lam. thl!Radaveoprnant Agency Sl!CCtlSSru~y

achieved clearance in order to begin the development of 103 sing1e·famity townhomes. Testing 01the site requires tourcoose.::ulive quarters to meet County requrrernents lor
closure stetu~. In FY 201~14, the scccesecr Agency consultant. SCS Engineers, obtained authoriUltion from the City and a private owner to insta!1 two new groundwater
monitoring wells and destroy one non-performing we~, Ongoing testing and monitoring will be required unu a ccnecuve Action Plan can be approved by the Ccunty
Oepartnumlof Environmental Health {DEH).

Scheduling:

Ongoing project untillesling results in minimal findings and clearance through the County Departmenl of Environmental Hilalih (OEH).

RlIlationship to ceneret & Community Plans:

Consislentwilh the General and RedeveklpmentAgency Plans.

Operatlng Budget Impact:

Funding wii "'" providw from the Re\I\lve!<;lprn\lnlProlX'rty Tax Trust reno (RPTTF), Reserve Balance or Other Funds received, subject to approval on each Recognized
Oblig!\tion Payment Schedule (ROPS) by the Oversight Board and the California Department of Finance (DOF).

Current Year Appropriation Appropriation
Prior Year(a) Expend FY 14--15 FY 14·1$ AppropriaUon Est. Project Costs

Expend Actual Estimate July-Dec Jan to June FY 14-016 Through FY 14-15

Afchitectuml Services {8315 - -
Consulti Services {e32S} - -
Engineering servees (8335 - -
Engineering servces-inremer {8338}(35 1.218 - 1,216
Le al Services (8:34S) - MLEBF '" "" "" 1,400 1.710
Other ProffTech Services 8395 SCSEn ineers 158,122 43,800 25,000 15,000 40,000 241,922

OUler ProffTech services 8395) - COlin VAP .OS 1,OllO 2,(01) 2,(01) 4,000 5,405
Internal Pro!iTech Services (8396) 6,101 4,200 2,000 2,000 4,000 14,901
Conlribulions (8530) - -
Permits & Fees 8560 40' - 40'
Conlingency (9000) - 2,500 2,500 5,000 5,000

PROJECT COST TOTAL: 167,214 49,000 32,200 22,200 54,400 210,614

Source(s of Funds:

Pedevejo ment Capital Funda 590 86,427 - - -
Transfer In from 0490000-9910 (0590) 39,624 49,000 88,624
Successor Agency Tax Incr Funds (0590) - - - -
Redevelo ,nent Pro r1 Tax Trust Fund (RPTTF) - 17,200 22,200 39,400 39,400
Stale Grants (4632) 140,118 15,000 - 155,118
Other Funds 15,nOO 15,000 15,000

FUNDING TOTAL: 179.742 64,000 32,200 22,200 54,400 208.142



SUCCESSOR AGENCY CAPITAL FUNDS PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: Hazmat Testing f Prescott Promenade ACTlVlTY:

PROJECT NO;

059090(1
R00705S

Description;

This activ,'typrovides for OOlJoing testing and monitoring costs of a former 8rownfields Sile, as required wooera Settlement Agreement between Phymacnrnmen Texaco,
SheHOil, urccei lind the former EI Cajon Red6velopmenlAgency, exewled On September 15. 1995. The pfOp€rtyassociated wlth \his activity is 201 E. Main Slreel, Sile 4 of
the Long Range Property MllnagemeOl Plan, APN 463-211·21·00.

Justification:
This activity rncaees remediatkm of the sile of II leaking underground storage lank (LUST) from II former gasoline station. The Redevelopment Agency purcl1ased the
property for the purposes 01 converting a known Bro",nfieids k>caHon to public open space and entered InlOII Setuement Agreemlm! "lith the former owner, Texaco, Shell Oil,
and Unocal for ~hared le~ponsb;iity of hazardous wasta c!;:!anupefforts, A portion of saTes plOCl*!ds are still hekl in an escraw account to pay remedialiOll cosls. However, the
Agency is responsible for 20% of all future c!eaup costs, with a rigMlo reimbursement of $.20 fOf each damar rocovered, if any. With the assistance of the County of San
Diego LUST teem, the Redevelopment Asency successfuly acl)""w<:l clearance to develop the Prescott Promenade pam used on a daily basis as uesn in·fll open space.
However, continued testing wm be required llrnlthe site requires four consecutive quarters to meet County re<juiroments for closure states. Funding during FY 2014-16 will
aHowfolthe former Agency's proportionate share of testing required by lIle County Department of Environmental Health (OEH), if any.

Scheduling:

Ongoing project unlit testin!l results in minimal lirnlings and clearance IIlfough the County Departm",nt of Environmental Health (OEH).

Relationship to General & Community Plans:

Consistent wilh A6xl 26, lIle Sel!l<!ment Agreement, the General Pian and Redevelopment Agency Plan.

Operating Budget Impact:

Funding wil be provided from the Redevelopment PlOperty Tax Trusl Fund (RPTTF). Reserve Balance or Olller Funds received, subject 10approval on each Re<:ognized
Obf,galion Payment Schedu',1! {ROPS) by the OversIght Boord and the California Department of Finance (OOF).

ppropna ron ......~IOPfla on
Prior Year(!!) Current Year FY 14-15 FY 14-15 Appropriation FY Est. Projact Costs

Expend Actual Expend esumete July.Dec Jan to June 14-15 Through FY 14-15

Architectural Services (8315) - -
Consulting Services 8326) 10,706 - 10,706

Le al Servkes (8345) _MLEBF at 1,000 1,000 2,000 2.031

Other ProfrTech Services (8395) - Environmental 1,000 8,000 8,000 16,000 17,000

Internal PlOlrrech Services (8396) 1,054 2,000 2,000 4,000 5,064

Other Misc. Expenses 8524,8668.8576 & 8694 2 - 2
land 1m IOvamentsI Abatement & Demo (9055) - -
Contin enc 8395) - - -

-
PROJECT COST TOTAL: 11,793 1,000 11,000 11,000 22,000 34.1!13

Source 5l 01Funds:

Redevelopment Ca ital Funds 590) 1,900 - 1,900

Transfer In from 0490000-9910 (0590) - - -
Successor ncy Tax Iner Funds (0590) - - - - -
Redevelopment Prope Tax Trust Fund {RPTTF} 9.885 1,000 11,000 11,000 22,000 32,686

Successor 0 2007 Bond Proceeds 0697) - - - -
- -

FUNDING TOTAL: 11,793 1,000 11,000 11,000 22,000 34,793



SUCCESSOR AGENCY CAPITAL FUNDS PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: SW Comer I Environmental Testing ACTIVITY;

PROJECT NO:

0590900

R00706S

OIIscr!plion:

Funding for the on·going testing of a former Brownflelds site as required by the San Oiego County Department of Environmental Heatth (DEH) end Region 9 Water Quality
Control Board, pursuant to a Reimbursement and Indemnity Agreement executed by the Agency and Priest Development Corporation on April 11, 2002, which is consklered an
Enforceable Ob~1Ja\ion.

Justification:

The subject property is the former stte of a feaking underground storage lank from a diesel gaw.ine station and dry desners, The Redevelopment Agency purchased !he
property for the purposes of converting a klloWJl Brownr.elds Iocatf<m to mixed-use, lesidentia!!commerd;lt developmenL On April 11, 2002, the Agency entered into II

Reimbursement and Indemn:ty Agreement \\ith Priest Development Corporanon where the Agency agree<! to pay for costs associated vlith the contamination cleanup of the 2.27
acre stte. W,th the asststance of Ihe County 01 San Diego LUST team, the Redevelopment Agency successfu!ly achieved clearance allolV the development of 28 singlll"family
townhomes end :to,000 :;quere feet cf commereiallreta~ space, Testing of the s~e requires four consecctlve quarters 10 meet Counly r"'J~ilemeI)ts for @S~rl:' status. Funlling
dunng FY 2014·15 wiil allow tor ongoing festing required by the County OEH.

Scheduling:

Ongoing proje<::! unliltesling results In minimal findings and dearance Ihrough the OEH, Case ciosure is anUcipsled dunng FY 2014·15.

Relationship to General & Community Plans:

Cons;s~enll'>,'hABx1 26. the Re,'rnbursement and Indemn,'tyAgree men I, the General Pliln and Redevelopment Agency Plan

Operating Budgetlmpacl:

Funding wmbe provide<! from the Redevelopment Property Tax Trust Fund (RPTIF), Reserve B.aiancs or Other Funds received, subject to approval On each Recognized
Obligation Payment Schedu!a (ROPS) by the Oversight Board and the CaMomia Department 01Finance {DOF).

Current Vear ApproprIatiOn ApprOPriatiOn
Prior Year(sl Expend FY 14-15 FY14·15 Jan ApproprJalion Est. Project Costs

Expend Actual Estimate Juty-Dec to June FY 14·15 Through FY 14·15

EnQineenng Services-Internal (8336) 1,603 . 1,603

Legal Services (8345) - MLEBF t6 16

Other PlotfTech services (8395)· Hargrave Enviro 52,761 36,554 16,000 2,000 18,000 107,315

Other ProffTech Services (8395) - County VAP 12,916 4.000 3,000 1,000 4,000 20,916

tnternal P,o!ffech ServIces (8396) 4,220 4,500 2,000 1,000 3,000 11.720

f>erm~s & Fe-es (8560} 50 3,900 - 3.950

Olher Misc. Expenses (8524, 8568,8576 & 8594) - .
Contingency (gOOD) 2,000 2,000 2,000 4,000

PROJECT COST TOTAL: 71,566 50,954 23,000 4,000 27,000 149,520

SOllrce/\<\ ot Funds:

Redevelopment Capital Funds (590) 27,279 - 27,279

Transfer In from 0490000-9910 (0590)

Successor Agencv Tax lncr Funds (0590) - .
Redevelopment PlOperlv Tax Trust FUnd (RPTIF) 44,267 50,954 23,000 4,000 27,000 122,241

-
FUNDING TOTAL: 71,566 50,954 23,000 4,000 27,000 149,520



SUCCESSOR AGENCY CAPITAL FUNDS PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME; Fonner POlice Stlltlon (100 Fletcher Parkway) ACTIVITY:

PROJECT NO;
0590900

ROO801S
Description:
This activity provides for the funding of aclivilies essocatedwnh the acquisflion, General Plan and zoning amendments, hazardous materials lesling, and preparation of lhe former
Police Slaw" Headquarters for new development The property associated ....1\11 Ihis actMty is 100 Fletcher Parkway, Site #15 Klentmed in the long Range Property Managemenl
Plan, APN 483·071·52·00,

JustlflcatiOfl:
Wrth ccmpleli<m ollhe new Public Safely Facility in Augus12011, the former police slation headquarters, which is located on a key parcel wilhin the Project Area at !he intersection
of Magnolia Avenue, Fletcher Parkway. Highway 67, and Inler$lale 8, became ava~al>le for redevelopment. The Agency entered lnto an Enforceable Obligation .mh the Cily
through execution ot a purchase and Sale Agreement, Promissory Nole and Peed of Trust, and acquired the property on June 16, 2011, for the as.cemoasnec value of $4.65
mimon. Wrth a $1 miHion down"paymenl, the balance of $3.85 mWon was amortized over a 5-year period under the Promissory Note and Deedot rrust. However, the $1 mOiiofl

dOwn oarmeot amifirs!Nole payment of $840,665, werll ordered for retcm from lI\e City by lhe Stale Conlroller's Off..,.,on December 11, 2013. and funds were Wored to the
County Audrtor Conlrotter on February 11, 2014. The $3.85 mii!lon Note mOOifrcation and a new $1 m,iion Nole were approved by the Oversight Board OIl January 15, 2014. in
accordance with AB1484 and cencmta Department of Finance (OOF) direction, for paymenlto Ihe Crty in FY 2014_15.

Scheduling:

counce approval 10amend the General Pkm and various zoning desi>Jnalionsoccurmd on April 26. 2lJ11; acquisjl;on occurred on June 16. 2011. Phase 1 testing is com~ete and
efforts 10 acquire the acjacent Ca~lans property in order to generate me greatest return to laxlng enlities are complete outside SlJCC<lssor Agency acfivmes and were approved by
the City Council on January 8, 2013. The methoollnd timing 01disposal of the properly wi11 also be subjeclto Oversight Board approval and City cccoca and a kll-consoEdaHon
wllh Ihe ceeene property acquired by \he Cilywia be recommended 10yield the largesl project possible, Sale cnne property is anticipated in the first six months ofFY 2014-15.

Relationship to General & Community Plans:
Redeve~pmentoIlhis sne Isconsistenl with the General and Redevelopment Agency Plans.

Operallllg Blldit~t rmpat:t~

Funding w,ll be provided from the Redevelopment Property Tax Trust Fund (RPTIF), Reserve Balance OrOther Funds received, subjecllo approval on each Recognized
Ob!;gation Payment Schedule {ROPS} by Ih" Oversight Board and the California Pepartment 01Finance (OOF).

Prior Yllar(s) current Yeer ppropna on ppropna on
Expend Expend FY14.15 FY 14-15 Joe Appropriation FY Est Project Costs
ACtual Estimate JUly'C/(lc 10 June 14·15 Through FY 14·15

En inearin Services·!nternal (8335) 15,768 - 15.768
La al SeN<oos 8345 _MLEBF " zsee 2,500 2,547

Olher Profrrech Services {8395 • Enviro 16,285 - 16,285

Other Profffech Services 8396)· Appraiser 6.243 5,243

Other Profffech Sel\l'ces {8395 • Nin 0 & Moore 13,030 13,030

Olher Profffl!<')h SeNites (839Sj· Helix 11,250 - 11,250

Olher Profffech Services (8395 • Tille & Mise "" - "'"Internal Pro~'Tech ServiCeS (8398) - MaJnlenanee 44,554 23,000 10/1110 10,OOIl 77,554

Pro ert Insurance 8516) 3,685 5,000 5,000 500O 13,886

Advertisin 18S2:! '00 '00 '"" 1.000

ConlribuHons (8530 - -
Fees 8560 _demo,PM erosjcn so - so

rty Taxes 8573) z to '"" '"" na
airs & Maintenance 8576) 763 1,000 1i,01l1l 5,000 6,763

ntracts (8584 ' fencing 1,257 eo, 1,1l1l0 1,000 2,861

Uli!~ies 55% • SDGE, Helix, Sewer 24.207 18,8011 9,31111 93110 52,107

Land AcqiPromisso Note - Interest 5820 145,289 9,800 98", 155.089

Land A romisso Note (9050) 2,538,041 630,865 830865 3,3$,905

PROJECT COST TOTAL: 2,818,972 48,714 874,065 - 674,085 3,741,751

Source s) of Funds:

Redevelopment Ca lIal Funds (590) 1,937,091 - 1,937,091

Transferln from 0~90000-9910 0590 - - -
Successor A ene Tax lner Funds (0590) - - -
Redeve!opment Props TaxTrusl Fund (RPITF) 881,881 48,714 874,065 874,065 1,804,650

-
FUNOING TOTAL; 2.818,972 48,714 874,ll65 - 874,065 3.741,751



SUCCESSOR AGENCY CAPITAL FUNDS PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: Johnson Avenue Corridor RovitllizaUon Project ACTiVITY,

PROJECT NO:

0590900
RD1017S

~$criplion:

This projeC1 W<lS initiated to re",illlizil the Johnson Avenue corridor ....ilh retail. automotive sales ami rniscemneous service uses. One or more parcels may be combined in
order to recetete mid to large retail uses Of mid to large automotive deaJ.erships. The A>lency's goal was to establish the Corridor as a vibrant and distinct commercial dislrk;t
Ihal invites shoppers and olher visilOfS to EI Cajon. Sustainable design and development pracl;ces will be encouraged. This project also provided for funding 01expenses
associated wUhtesting, remedia~on and/or moniloring of three s~es required through the COuntyDepartmenl of Environmental Health (DEH). The properties associated with
this aclivill' iI1c!ude Ihe fo,'lO';,;ing s1lesidenUlied in the Long Range Property Management Plan: Site 10 (588 N. Johnson Avenue) APN 482-250-34-00; and Sile 11 (531-555
Raleigh Avenue) APN 482-250-36-00.

Justtttcatrcn:

The lormer El Cajon Redeveklpment Agency sOl.l9hllc implement !he Redevelopmenl Plan for the Project Area by pursuing Ihe acq\lisilion, demolition and redeveklpmenl of
properties located on the Wesl SIdeof Johnson Avenue. South of jnterstete 8. This pmject a,'soprovided for the ongoing expenses associated with testing andfor
remediaHon01conlaminate;! soils required through the DEH, which wes achieved in November 2012.

Scheduling:

Acquisition of land initialed in FY 2009.10 and demolition of three Johnson Avenue parcels occurred in Spring 2010. DUring FY2010_11, the !\;lency ente/ad into a
Disposition and Development Agreement (OOA) \~ilh Inland Properties (US) Inc. for the sale of twoparcels and the ceveccmeot of a Kenwcrth dea~rship. Under the ODA,
Inland has construCled and WIllmaintain a large commerdallruck sales and Sl';!Vice center for not less than 15 years. Completion of the Kenworth project GCClJr/ed In April
2012. Sale of the property is anticipated during the firsl socmonths of FY 2014-15.

Relallonship to General & Community Plans:

The acquls,tion and development 01properties in the Johnson Avenue Corridor are cons,$lent with the General Plan and the objectives ollhe Redevelopment Agency Plan.

Operating Budge! Impacl:

Funding wi~ be provided from the Redevelopmenl Properly Tax Trusl Fund (RPTTF), ReseIVe Balance or Other Funds received. subject to approval on each Recognized
Obligation Payment Schedule {ROPS) by the Oversight Board and Ihe California Departmenl of Finance (OaF},

Prior Year(s} Current Year ppropna IOn prop a Ion
Expend Expend FY14-15 FY 14-15 Appropriation FY Est. Project costs
Actual Estimale July-Dec Jan to Junlt 14_15 Through FY 14-15

Engineering Services-Internal (8336) (40) 84.730 - -
legal SeIVices (8345) - MLEBF 5,100 ON 2,500 2,500 7,9213

Other Proffrech Services (11395) - Coon VAP/Mlsc 9,827 - 9,827

Olher ProflTech Services 8395} - Nlnyo & Moore 30,330 - 30,330

Olher Proffrech Services (S395) - HM Pill 5U5B - et.eea
Olher Prolfrech Services (B395) - Appraiser 19.568 2,500 5,000 5,000 27,088

Internal Pr()/rTechSelVlces 8300 13,172 Hmo 2,000 2,0{)0 16,172

Prope Insurance 8515) '" 700 80' '00 2,1211

Property rexes (8573 507 50 50' 50' "7
Re airs & Maintenance (8576) 1,26/1 2,000 2,000 3,258

Mainlenance reements 8584 - fendn 9.526 1,000 '00 '00 11,126

Utilities (8596) - SOGl:', helix, sewer 11,313 7... ,on ,on 12,657

Land AcquisWon 9050) 8,995,272 - 8,995,272

Land _Demolition ('3050) 43,588 - 43,588

Other Misc. Ex naes (8524,8530 ,no 50' '" '" 1,283

Land Improvemenls {9055} - -
Ccnslructioo (9060) - -
PROJECT COST TOTAL: 9,286,660 6,860 14,050 - 14,060 9,222,850

Source a of Funds:

Redevelopment Capital Funds (590) 9,286,660 - 9,286,660

Transfer In from 0490000·9910 0590) -
Successor Agency Tax Iner Funds (0590) -
Redevetopment Property Tax Trusl Fund RPTTF 6,860 - - - 6,860

Other Funds 14,060 14,060 14,060

Leese Revenues 216,146 - 218,146

FUNDING TOTAL: 9,502.805 6,660 14,060 - 14,060 9,52V26



SUCCESSOR AGENCY CAPITAL FUNDS PROJECT
FISCAL YEAR 2014·2015

PROJECT NAME: DDA Project!; Monlloring ACTIVITY:
PROJECT NO;

0590900
R01201S I ROO701S

Description:
This acHvity provides for internal Or extsmal costs dkectly related to the enforcement, ne{lollations. oo-~eclions. and management of agreements thai are Enforceable
Obligations of the former EI Cajon Redevelopment Agency, including: Oisposition and Di!velopmenl Agreements (DDA), Ovmer Partlclpatlon Agreements (OPA), Operating
Agreements (GA). Reimbursement and Indemnity Agreements, and other agreemenls that are not directly related to an ongoing project This activity also includes addiHonal
expenses associated wilh maintaining and protecting the Secured Assets of \he former Downtown E! cejco Brewing Coo. Inc. (DECS), as outlined in the Settlement Agreement
executed April 1, 2013, between the Successor Agency and OECB, approved by the Oversillhl Boord on April.20, 2013.

JustificatIon:

Se<::~on 34167(d) and 34171{d) of the California Health and Safety Code provide for the deflnJtion of Enforceable OblJgations, I'ttlid, includes, but is not limited to ill part, "any
legally blnding eeo et\forceaMe "gt,Hlll1enl or contract'. As manyl:Onlracls and agreemenls wilh the former fl Cajon Redevelopment Agency could continua lor years, Ihe slaff
of the Successor Agency is tasked with the oJll.loing mon~oring end enforcemenl of such agreements, which could include legal enforwment ccaecucns. renegotia~ons, or
tesmmancn

Scheduling:
Ongoing until al oonlrads and agreements are paid, fultfil!ed or terminated.

Relatlonship to General & Community Plans:
Required pursuant to ABx1 26.

Operal1ng BUdget Impact:
Funding \'1m be provided from the Redevelopmenl Property Tax Trust Fund (RPTTF), Reserve 8alance or Other Funds received, subject to approvai on each Recognized
Obligatioo payment Schedule (ROPS) by the Oversight80ard aru:lthe California Departmanl of Finance (OOF).

Prior Year(s) Current Year pprcpna ron ppropna on
Expeod Expend FY 14-15 FY 14-15 Appropriation Est. Project Costs
Actual Estimate July.Dee Jan to June FY 14_15 Through FY 14_15

Legal Services (8345 -MLEBF, oolside counsel 36,532 21,000 20,000 6,O!!!! 2S,1l1l1l 115,532
Other ProlfTech Services 8395 7,Sll0 '" 1,1l1l0 10011 2,O!!0 9,800
Internal Pro!rreclmical Services (8398 21,941 21,000 - 42,941
Advertisin 8522 so 1,000 1,IlIlO 1,IlOO 2,060
Communications (1l52/j) 'W - '"Repairs & Ms;ntensoce (8576) 652 - '"Security (85S0 '" - '"Maintenance reements 8564 1,200 - 1,200
Utilities (8SS8) 4,247 7,700 - 11.947
Other Misc. Expenses (8524,6530) zs so - re
PROJECT COST TOTAL: 73,238 52,550 22,000 7,OC/O 29,000 1$4,780

Source(s) (If Funds:

Transfer In from 0490!!00·Sg10 (D590) 20,532 20,532

Successor A Bncy Tax fncr Fuods (0590) - -
Redeveto ent Prope Tax Trust Fund RPnF) 16A06 52,550 22,000 7,000 29.000 154,788
Inleresl {In loans 25,642 - 25,642

Rental Income 4,046 - 4,046

Misceffaneous Reimbursement 50,193 - 50,193

Lean Proceeds 26.142 26,142
Sale of Property 190.000 - 190,000

FUNDING TOTAL: 144,961 242,550 22,000 7,000 29,000 255,201



SUCCESSOR AGENCY CAPITAL FUNDS PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: Real Property Asset Management ACTIVITY:
PROJECT NO:

0590900
R012Q2S

Descriptlon:
This project provides lorol1goil19 operating and maintenance costs associated with properties transferred from the former EI Cajon Redevelopmenl Agency to the City of 101
Cajon as Successor Agency whele no ongoing project axislS. The prtlpertles asscctated with this activity include !he fo!1owingsites idenlifle<j in the long Range Property
Management Plan: Sile 1 & 2 (1$6 E. Main 51 and ad) lot} APN 488-083-15 and 16}; Site 3 (149 Rea Avenue}APN 489·083-27-00; Sile 4 (201 E. Main Street) APN 486-211­
21.00: Site 5 (al~y) APN 488-212-19-00; Sile 6 (de minimis parcel) APN 486-212-20-00; and Site 7 (palking rot adjacenllo Lexington Sr. Apartments) APM 488·212·22·00.

Justification:

Pursuant to Section 34181 of the California Health ami Safely Code, the Oversight Board sha!t dimct the Successor Agency to dispose of all assets and properties of the
former redevelopment ageooy. This activity would indude the use 01 Successor Agency staff to: prepare Property Asset Management Plans; solicitaUon of proposals lor
appraisal, bWkerage or otnerservices: ne{JotiaUons v.ijh buyers and tenants: lease negotiatiOl'ls; revenue eolletMns; preparing summary repotls; holding public hearings;
maintaning the properly; operating expenses; and other activities necessary lor property disposition,

Scheduling:

Ongong activity unm sala/transfer 01 properties, Disposal of properties is subject to approval 01 a Long Range Property Management Plan by the California Department 01
Finance {DOF), anticipated for Spring 2014. Staff anticipates all properties, now under the temporary control 01 the City as Successor Agency, willbe disposed 01during the
first six monlhs of FY 2014·15.

Relationship to General & Community Plans:
In conformance \11th ABx1 26 and the Long Range Property Menagement Plan,

Operating Budget Impact:

Funding wmbe provided from the Redevelopment Property Tax Trust Fund (RPTTF), Reserve Balance or Other Funds received, subject to approval 0!1 each Recogni~ed

Obligation Payment Schedule (ROPS) by the Oversight ecerc and the California DeP'lrtment of Finance (DOF).

Current Year pprcpna 011 ppropna on
Prior Year(s} E~pond F'Y14·15 FY 14.15 Appropriation FY Est. Project Costs

Expend Actual Estimate July-Dec Jan to June 14.15 Through FY 14.15

Consuiling Services 8325 · ·
Services 8345 • MLE8F 2,240 '" 5,000 5,000 7,867
Pro/lTech Servjces (8395}· ap alser (42) 5,000 5,000 ',000
ProflTech Services 8395)· TitlalRecordin 6,000 6,000 6,000

achn;eal Services (6396 55,116 46,300 15,000 15,000 116,416
perty Insurance 8516) 1.765 · 1,765

Advertising (8522) ,,, 1,500 1,500 1,755
em rty Taxes (6573} 6,363 6,340 6,700 6,700 19,403
Repairs & Maintenance (8576 · ·
Utilities (85%) · ·
Other Mlsc.Expenses (8524,8530) eo · so
PROJECT COST TOTAL: 65,789 53,267 39,200 · 39,200 158,256

Source(s) of funds: ·
Transler In lrom (490001).9910 (0590) ·
Successor A ec Tax fner Funds (0590 ·
Redevelc ment Pro e Tax Trust Fund RPTTFj 65,789 53,267 33,432 · 33,432 152,488
Rental Income 3,350 · 3,350
Mis<;elfaneous Reimbursement 3,200 1,781 4,987
Other Funds 5,768 5,768 5,768
FUNDING TOTAL: 72.345 55,048 39,200 · 39,200 160,825



SUCCESSOR AGENCY CAPITAL FUNDS PROJECT
FISCAL YEAR 2014-2015

PROJECT NAME: CMc Center Complex Revitillzatlon Project ACTIVITY:

PROJECT NO:

(591)900
RDR0103S

Description:
Formerly knownas Mixed Use PaoongStructureProjector MixedUse Project #1. ues pruject primarilysmved to k1enln'y the eM for construction of a 200.space parkinggarage
\0 seN"", the dtrlffllown area. a 1101,,1 deveklpmenl or other mixed lise projects including retail. office. housing and open space. The piOrrerties associated "..;th this actMly
include the follownig s?<es identifiedin the LOO9 Range Property ManagementPlan: Site 8 (Magl1ooa employee p<!rl<jng 101) APN 488·072-38-00; S~e 9 (Rea pubk paoong 101)
APN 488'072·40·00; sse 12 (115 Rea Avenue) APN 488-083·03-00; see 13 (141 N. Magnolia Avenue) APN 488·082·18·00; and sse 14 {118.130 Rea Avenue} APN 488·002·
12·00.

Justification:

As downtown EI Cajon revit~izatk>n CO<\linues, lI1e need for public and private parking facMies increases. Prior slaff discussions ",ith the BUilding Induslry Associatk>n of San
Diego and the Urban Land Institule indkale that Incteased dens~y, asowed under the pending Downlown Spedf~ Plan, I'M further intens!fy lim lack of pal10ngneeded for s1.!Ch
increases ~ml nWflssrlates the construction of vertical parking structures due to ljmited land. In May 2013, the City rece",ed a lefier of Inlerest from a major holel d1ain for
devetopmenlof a new holel on lhe SUbject sites, which wouk! inclUde shared pubkJprivale pal10nglacilrties. On October 22, 2013, the City counct approved an ENA mh Excet
Hotel Group, Inc. for the purchase Of l..ase of three sites fordevelopmenl of a 120 room Maniolt Holel, The City con~nues its discussions ",ith the firm while ll'llailing approval of
the Long Range Property Management Plan by the Cafifornia Department 01Finance (DOF),

Scheduling:

Site identifIcation and mmeucn 01 land acquisition begsln In FY 2000·07; lemporary parking fadl~ies rompieted in FY 2008--09; acquisitKm of a~ properties romp!ete<:! In
November 2010. The City nowdesires to acqu~e the property during FY 2013·14 or beyond In order to imp1ement lhe development of a hotel on three or more contiguous
parcels Under an ENA approved In October 2013, which wookllnclude public/private parkJng faciMies, Salellransfer ot the properties cannot occur unlif approval of the Long
Range Property Management Plan Is rece",ed from the CaJjfornia Department of Finance {DOF).

RelationshIp to General & Community Plans:

The development of Ihls property for pa~,dng, commercia" housing, or a hOlel Is consistent with lhe General Plan and the objectives of lhe Re<:!evetopmenlAgency Ptan.

Operating Sudge! Impact:

Funding v&l 00 provided from the aecevetopment Property Tax Trust Fund (RPTIF), Reserve Balance or Other Funds received, SUbjectto approval on each Recognized
ObJigaUon Payment Scheduje (ROPS) by the Overs.'ght8oard ami the Cal~ornia Department OfFinance (DOF).

CUl'lentYear Appropna Ion pprcpnaucn
PnorYear(s) Expend FY 14·15 FY 14_15 Jan Appropriation FY Est. Project Costs

Expend Actual Estimate July·Oec to June 14.15 Throu9h FY 14.15

ArcMeclura!Sew!ces 8315 - -
coneoun sewices 8325) 19,124 - 19,124

En Ineerin Services (8335 -
Engineerin Services-Internal (8336 " 28,694 - 28,694

Le at Services (8345) ·MLEBF 45,648 5,000 5,lI110 50,648

Other Prolffech Services (395). Mise 153,215 1,500 1.500 154,715

Other prorfTech services 8395 • A praiser 14,000 6,000 14500 14,500 34,500

Internal ProlfTedlnical Services (8395) 11.055 2,000 2,0(}Q 2000 15055

Propert Insurance {8516 2,241 2,700 3,000 3,000 7,941

AdV<lrtisln 8522 1,500 "" 1,500

Permits 8; Fees (8560 son - '"Pm rty Taxea 8573 16,751 10,962 11,700 11,700 39,413

Repairs 8; Mainlenance 8578 4,610 50", !i,1I00 9,610

Service Mainlenance Contracts (8584 2,252 2,252

Utitaies (8598)· SDGE, hel;x, sewer 9.005 '" '"' '"' 9,325

Land- Demolakln 9050)· incr abatement 10,250,764 - 10.250,764

Land tm rcvements (9055 140,890 t40,890

Infraslructure 9005 15,759 - 15,759

R~iOMUO!'! costs (9080) 116.741 1H>.741

Mise Coals {8150,8524,8525.8568} '" '"
PROJECT COST TOTAL: 10.630,749 22,682 44,400 - ..ace 10,897,831

Source s olFunds: -
'nenerer tnncm 0490000·9910 0590) -
Successor A en Taxtncr Funds 0590 10,786,139 - 10.786,139

Redevelc entpro rt Tax Trust Fund (RPTIF 44,610 22,682 44,400 - 44,400 111,692

- -
FUNOING TOTAL: 10,830,749 22,682 44,400 - 44,400 10,897,831



AGENDA ITEM NO. 5

AGENDA REPORT
CITY OF EL CAJON SUCCESSOR AGENCY OVERSIGHT BOARD

February 19, 2014, Meeting

SUBJECT: APPROVAL OF RECOGNIZED OBLIGATION PAYMENT SCHEDULE
("ROPS 14-15A") FOR THE PERIOD JULY 1, 2014, TO DECEMBER 31,
2014.

RECOMMENDED ACTION: That the Oversight Board adopts the proposed Resolution to:

1. Approve the ROPS 14-15A for the period July 1,2014, to December 31,2014,
totaling $9,987,489 from all sources, including $5,339,226 from Bond Proceeds,
$75,000 from Reserve Balance, $39,185 from Other Funds, and $4,534,078
from Redevelopment Property Tax Trust Funds;

2. Authorize the Chairto execute the approved ROPS 14-15A for submission to the
County Auditor Controller ("CAC"), the State Department of Finance ("DOF"), the
County Administrative Officer ("CAO"), the State Controller's Office ("SCO"), and
to post on the Successor Agency website not later than March 1, 2014; and

3. Authorize the Successor Agency staff to carry out activities outlined in the
Cooperation Agreement for Reimbursement of Costs and City/Successor
Agency Loan ("Cooperation Agreement") approved by the Oversight Board on
April 26, 2012, which are necessary to meet approved obligations outlined in the
ROPS 14-15A, including re-entering into third party service agreements for
continuation of projects pursuant to City of EI Cajon adopted policies,
procedures and practices, in place.

BACKGROUND:

Health and Safety Code Section 34177(1) requires the Successor Agency to prepare a
series of Recognized Obligation Payment Schedule(s) ("ROPS")for each six-month period
outlining each enforceable obligation and identify the funding source as follows:

1. Bond Proceeds
2. Reserve Balance
3. Administrative cost allowance
4. The Redevelopment Property Tax Trust Fund ("RPTTF"), but only to the extent no

other funding source is available or when payment from property tax revenues is
required by an enforceable obligation; and

5. Other Funds, including rents, concessions, asset sale proceeds, interest earnings,
and any other revenues derived from the former redevelopment agency.

The proposed ROPS 14-15A for the period of July 1,2014, through December 31,2014, is
atlached and must be approved by the Oversight Board and submitted to the CAC, DOF,
CAO, SCO, and posted on the Successor Agency's website not later than March 1,2014.
The DOF has 45 days to complete its review and make a determination as to whether the

1



Oversight Board Agenda Report
Approval of ROPS 14~15A for
July 1,2014, to December 31, 2014
February 19, 2014, Agenda

items are allowable. Any modifications by the OaF following its review and initial
determination will be subject to a Meet and Confer Process.

The RaPS 14-15A was prepared using the format provided by the OaF and includes the
following five (5) schedules:

• Summary Form - provides a summary of the current RaPS period funding request
totals by funding source.

• RaPS Detail - lists the Agency's outstanding obligations, debts, and payments
scheduled by funding source.

• Report of Cash Balances - presents the changes in fund balances of each funding
source available to the Successor Agency.

• Report of Prior Period Adjustments - lists the authorized and available funding
and the actual expenditures for the applicable prior RaPS period.

• Notes - provides additional information for the current RaPS period's items.

On the RaPS Detail schedule, the following are the noteworthy items:

~ Line 16 (RD0801 S) is the Promissory Note (Note) payment of $840,665 related to
the Purchase & Sale Agreement for 100 Fletcher Parkway and the $3,850,000
Promissory Note due to the City of EI Cajon. This is the first payment placed on the
RaPS since the Successor Agency received its Finding of Completion on April 11,
2013, for repayment to the City in accordance with provisions of AB1484. This Note
was also found to be an enforceable obligation and modified on January 15, 2014,
under Resolution No. OB-05-14. Although two payments have been applied to this
Note, the first payment of $840,665 plus accrued interest was ordered for return to
the Successor Agency from the City of EI Cajon by the State Controller's Office on
December 11, 2013. Upon approval of various actions by the Oversight Board on
January 15, 2014, and the City Council on January 28,2014, the $840,665 with
accrued interest, was wired to the CAC on February 11, 2014, for remittance to the
affected taxing entities.

~ Line 91 (RD0801S) is the Promissory Note (Note) for $1,000,000 plus accrued
interest due to the City of EI Cajon for the down payment on the Purchase of 100
Fletcher Parkway. As a reminder, the $1,000,000 down payment was ordered to be
returned to the Successor Agency from the City by the State Controller's Office final
Asset Transfer Review Report dated December 11, 2013. Upon approval of the
Note and various actions by the Oversight Board on January 15, 2014, and the City
Council on January 28, 2014, the $1,000,000 Deed of Trust was recorded and
funds were wired to the CAC on February 11, 2014, for remittance to the affected
taxing entities.

~ Line items 59-60 and 94-96 (RD1015S, RDR0705S, RD1501S, RD1502S,
RD1503S) represent the Alley Improvement, Median Improvement, Center City
Infrastructure Improvements, Fire Station 6 Renovation, and the Ronald Reagan
Community Center Plaza projects with a total funding request of $4,650,000 from
the 2007 Tax Allocation Bond Proceeds.

2
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July 1, 2014, to December 31,2014
February 19, 2014, Agenda

" Line 92 (HA1501) $689,226 represents funding for the Housing Authority
Development and Revitalization Activities Project utilizing the remaining Low and
Moderate Income Housing Fund portion of the 2005 Tax Allocation Bond Proceeds.
These funds were requested by the Housing Authority Director on December 17,
2013, and presented to the Oversight Board under Staff Communications Item #2 at
their regularly scheduled meeting held on January 15, 2014.

" Line 34 (LM0707H) $75,000 represents the estimated unspent balance of the Low &
Moderate Income Housing funds commitment for the Greenovation Housing Project
Affordable Housing Agreement with Bay Kitchen & Bath Remodelers. This project is
not anticipated to be completed by June 2014 and a portion of project funds need to
be rolled forward to ROPS 14-15A.

Finally, in conducting its ongoing business in winding down the affairs of the former EI
Cajon Redevelopment Agency, the Successor Agency will utilize the policies, procedures
and practices of the City of EI Cajon unless or until the Oversight Board establishes
different procedures in the future.

FISCAL IMPACT:

This action will approve the Recognized Obligation Payment Schedule for the period of
July 1, 2014, through December 31,2014 (ROPS 14-15A). The total six-month funding
requested by the Successor Agency for these enforceable obligations is $9,987,489 from
all sources, including $5,339,226 from Bond Proceeds, $75,000 from Reserve Balance,
$39,185 from Other Funds, and $4,534,078 from Redevelopment Property Tax Trust
Funds ("RPTTF").

ATTACHMENTS:

1. Proposed Resolution
2. Proposed Recognized Obligation Payment Schedule for the period July 1, 2014, to

December 31,2014 (ROPS 14-15A)
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Prepared by:

Je ~ c cci
H ' Us n4Jl.ianager

Approved by:
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RESOLUTION NO. OB-11-14

A RESOLUTION OF THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY OF THE FORMER EL CAJON
REDEVELOPMENT AGENCY APPROVING THE
RECOGNIZED OBLIGATION PAYMENT SCHEDULE FOR
THE PERIOD JULY 1, 2014, TO DECEMBER 31, 2014
CROPS 14-15A")

WHEREAS, the Oversight Board (the "Oversight Board") of the Successor Agency
of the former EI Cajon Redevelopment Agency (the "Successor Agency") held a regularly
scheduled meeting on February 19, 2014, at which time it considered a proposed
Recognized Obligation Payment Schedule for the period of July 1, 2014, to December,
2014 CROPS 14-15A"); and

WHEREAS, the Successor Agency requested funding under ROPS 14-15Atotaling
$9,987,489 for Fiscal Year 2014-15 from all sources, including $5,339,226 from Bond
Proceeds, $75,000 from Reserve Balance, $39,185 from Other Funds, and $4,534,078
from Redevelopment Property Tax Trust Funds CRPTTF").

NOW, THEREFORE, BE IT RESOLVED BY THE OVERSIGHT BOARD OF THE
SUCCESSOR AGENCY OF THE FORMER CITY OF EL CAJON REDEVELOPMENT
AGENCY, AS FOLLOWS:

A. The Oversight Board finds that:

1. The recitals above are true and correct and have been incorporated herein
by reference.

2. Approval of the ROPS 14-15A is exempt from the California Environmental
Quality Act (CEQA) under Section 15061 (b) (3) (General Rule) olthe CEQA
Guidelines because the proposed amendments will not cause a significant
adverse physical change to the environment either directly or indirectly.

B. The Oversight Board hereby APPROVES the Recognized Obligation Payment
Schedule for the period of July 1, 2014, to December 31, 2014, in the form and
content attached hereto as Exhibit "An and incorporated herein by this reference,
with a total due during Fiscal Year of $9,987,489, including $5,339,226 from Bond
proceeds, $75,000, from Reserve Balance, $39,185 from Other Funds, and
$4,534,078 from RPTTF, subject to any minor conforminq, technical, or clarifying
changes approved by the City Manager, or designee.

C. The Oversight Board hereby AUTHORIZES the Chair to execute the approved
Recognized Obligation Payment Schedule for the period of July 1, 2014, to
December 31, 2014 (ROPS 14-15A), for submission to the County Auditor
Controller, the State Department of Finance, the County Administrative Officer, the

1



Resolution No. OB-11-14

State Controller's Office, and to post on the Successor Agency website not later
than March 1, 2014.

D. The Oversight Board hereby AUTHORIZES Successor Agency staff to carryout
activities outlined in the Cooperation Agreement for Reimbursement of Costs and
City/Successor Agency Operations Loan approved by the Oversight Board on April
26,2012, which are necessary to meet obligations outlined in the ROPS 14-15A,
including re-entering into third party service agreements for continuation of projects
pursuant to City of EI Cajon adopted policies, procedures and practices, in place.

[The remainder of this page intentionally left blank.]
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PASSED AND ADOPTED by the Oversight Board of the Successor Agency of the
former EI Cajon Redevelopment Agency at a regularly scheduled meeting held this 19th

day of February 2014, by the following vote to wit

AYES
NOES
ABSENT

Debra Turner-Emerson, Chairperson

ATTEST:

Majed AI-Ghafry, Oversight Board Secretary

3



Name of Successor Agency:

Name of County:

Recognized Obligation Payment ~
Filed for the July 1,2014 thro

EI Cajon

San Diego

Current Period Requested Funding for Outstanding Debt or Obligation
Enforceable Obligations Funded with Non-Redevelopment Pre

A Sources (B+C+D):

B Bond Proceeds Funding (ROPS Detail)

C Reserve Balance Funding (RaPS Detail)

D Other Funding (RaPS Detail)

E Enforceable Obligations Funded with RPTTF Funding (F+G):

F Non-Administrative Costs (ROPS Detail)

G Administrative Costs (ROPS Detail)

H Current Period Enforceable Obligations (A+E):

Successor Agency Self.Reported Prior Period Adjustment to Current P

I Enforceable Obligations funded with RPTIF (E):

J Less Prior Period Adjustment (Report of Prior Period Adjustments (

K Adjusted Current Period RPTTF Requested Funding (I-J)

County Auditor Controller Reported Prior Period Adjustment to Curren
":."., ; :..;.: ". . /. .. :..:.-.:..::~:.:..~.;~ ..,. :.:":.-.:::.<"::.:.-:-..:",.,. . , ,., , , .., ..•;.,. , '".: ,. ::.:"..".: :... . ~.... .

-~ ~;lifl',ill£I!li~!E!rfl~J~lfJ
Certification of Oversight Board Chairman:
Pursuant to Section 34177(rn) of the Health and Safety code, I
hereby certify that the above is a true and accurate Recognized
Obligation Payment Schedule for the above named agency.



Recognized Obligation Payment S(
July 1, 2014 throug

(ReportAmount:

A B C 0 E F G

ConlracUAgreemen[ ConlracllAgreement
Desert lion/Pro·eclScorn>ltem# protect NameI Debl Obli auon Obli ettenT e Execution Date Termination Dale Pa ee

1 EIca on Redevelo mentA en BondsIssuedOn or 8125J2000 101112030 Bankof NewYork 2000Bonds- Refundin of bank
2 El Cajon Redevelopment Agency BondsIssuedOn or 811712005 10/112036 Bankof NewYork 2005aonos • Refunding of 1997

Tax Allocation Refunding Bonds, Before12131(10 & useof proceeds for housingan
Issueof 2005 housing projects

3 EICajonRedevelopment Agency BondsIssued On or 311412007 10/112037 Bankof New York 2007 aonos • Use of bond proces
Tax Allocation Bonds, Issueof 2007 Belore 12131/10 non-housing projects

4 EI CajonRedevelopment Agency Fees 8125/2000 101112037 Bankof NewYork, Bond FIscalagentand trusteeadrnlnlst
Tax Allocation Bonds -tssues 2000, logistix, BondCounsels, arbitragecalculation, and bond C(

2005,and 2007(ParityBonds) Countyof SanDiego services

5 EICajon Redevelopment Agency Professional 8/25/2000 lOfl12037 RAMS,LlP CPA (current nnenctarauditingservicesto file
Tax Allocation Bonds-rseues 2000, Services auditors) annualauditedfinancialstatemer
2005, and2007(parity Bonds) with the formatrequired by the be

indentures continuing disclosure.
7 Successor AgencyAdmlnlsjratlon Admin Costs 612912011 10/112037 McDougal love Eckjs Generallegalservicesfor the

Boehmer & Foley successoragency
MeyersNaveRiback Silver
& Wilson

8 Successor AgencyAdministration Admin Costs 6129/2011 10/112037 Cityof EI Cajon- Successor Staffcosts, supplles/equlpment,
Agency recordsservices, meetings

10 RD08015-100 FletcherParkway Professional 9115/2010 911512015 Ninyo& Moore 100FlelcherParkway- Profeeslo
(Formerponce Station) Services andtechnicalservicesfor ongoin!

hazardous materialstestingand
abatement in preparation of the r
propertyfor disposition.

11 RD0704S - HazmatTesting Professional 9/2112012 912012015 5CS Engineers Professional and technicalservlc
Park/Ballantyne Services ongoing environmental testingat i

Magnolia Villas, former Brownflek
site, required by the CountyDEH,
pursuant10 the Reimbursement &
Indemnity Aqreement between[h(

developerand former RDA

12 RD0705S· HazmatTestingPrescott litigation 10/411995 10fl12037 PhyllisChrismanTrust Fund Professional and technicalserves
Promenade clo MarkFeinberg,Attorney ongoingenvironmental testlngat I

PresccltPromenade, former
arowoneicssue. required underII
SettlementAgreement between
Chrisman, Texaco, Shell,Unocal
the former RDA

13 R00706S - Southwest Comer Professional 81612012 21512014 HargraveEnvlronmanlal Professional and technicalservice
Environmental Testing Services Consulting, Inc. ongoing envlronmentettesuan at t

SW Comer, a formerBrownflelds
as requiredby the CountyDEH,
pursuantto the Reimbursement ~

Indemnity Agreement between tne
developerand former RDA.

14 RD0706S- Southwest Comer Remediation 4f1112002 101112037 Countyof San Diego- CountyreimbursemenVlees for
Environmental Testing DEHNAP ongoingenvironmental testingat t

SW Corner,a former arownneios
as required by the county DEH,
pursuantto the Reimbursement f
Indemnity Agreement between th,
developerand formerRDA.



A B c o E F

Recognized Obligation Payment S(
JUly 1, 2014 throug

{ReportAmount

G

Item # Proiect Name1DebtObli alion
15 RD0801S- 100 FletcherParkway

(FormerPoliceStalion)

ConlractlAgreemenl
Execution Date

6/1612011

ConlracUAgreemen{
Termination Dale

10/112037
Pa ee

SDGE,HelixWaler, Ahlee,
NationalConsfructlon
Rentals.City of EICajon.
Countyof San Diego,
variousvendors

Descri lionfProect $00 e
100FletcherParkway, l.andscar
ulililies. repairs/maintenance, pro
insurance & taxes, fencingcosts
ongoing propertymaintenance to
preventblightconditionsin the pr
andsurrounding areas.

H R010HS - JohnsonAvenue Professional 9115/2010 911512015 Ninyo& Moore JohnsonAve Corridor, Profssslo
CorridorRevitalizalion Project Services andtechnicalserviceslor ongoin!

environmenlaltesting and remecl
of contaminated sites required by
CountyDEH

18 RD1201S- Management of DDAs, ProjectManagement 612912011 10/112037 Cityof EICajon ProjectstaIf costs related10 the
OPAs,OAs,and Reimbursement Costs enforcement. negotiations, and
and Indemnity Agreements management of variousagreeme:

protecl the succeascrAgency'sa
SW Corner (Promenade SquareI
NW Comer (PriestDevelopmenl '
Smith'sDDA, SI.Madeleine Soph
Center,Downtown EICajon Brew
Company (DECB)

19 RD1202S- Real PropertyAsset Property 2116/1989 101112037 SDGE,HetixWater,Ahlee, RealPropertyAsset- l.andscapln
Management Maintenance NationalConsuuctlon utililies. repslrsrmalntenance, pro]

Rentals, Cityof El Cajon. insurance& taxes, fencingcosts I
Countyof San Diego, ongoing propertymaintenance fOf
Downlown EICajon currenttenantsand to preventblil
BusinessPartners, various conditions infaround the properlle
vendors

20 RDR0703S - Civic CenterComplex PropertyDispositions 612312009 101112037 Propertyownersftenanls Civic CenterComplex- Relocatiol
Revitalization Project agreements andobflgations assot

withIhe formerpropertyownersa
tenantsof theCivic CenterCornpl
properties.

21 RDR0703S • Civic CenlerComplex Property 612312009 101112037 SDGE,HelixWaler, Ahlee, CivicCenterComplex- l.andscap
RevitalizaUon Project Maintenance NationalConstruction ulililies. repairsfmaintenance, pro]

Rentals,City of EI Cajon, insurance & taxes, fenCing costs f
Countyof San Diego, angalng maintenance to preventb
Downtown EI Cajon conditions in thepropertiesand
Business Partners. various surrounding areas.
vendors

34 lM0707H - Greenovalion OPAlDDNConstrucli 312412011 613012013 BayKitchenand Balh GreenovaUon - Acqulsltion and
Acquisilion!Rehabilitation/Resale on Remodeters suostannal rehabilitation housing
Pr ram project

35 LM0707H - Greenovalion Professional 61291.2011 613012013 James& MarciaMiller Greenovation - On-siteconstrucnc
Acquisition!RehabilitalionfResale Services management
Pr ram

59 RD1015S - Alley Improvements ImprovemenVlnfrastr 71112013 101112037 Cityof EI Cajon Alleyimprovements in the Projeel
Project ucture

60 RDR0705S- Med'ian Island ImprovemenVInfrastr 7f1/2013 10f1f2037 C"lty of EI Cajon MedianIslandImprovements in Ih
ImprovemenlsProject ucture ProjeetArea



Recognized Obligation Payment S'
July 1, 2014throu{

(ReportAmount

A B C 0 E F G

COfltracUAgreement ContracUAgreement
uescnouons'roject Sea eltem# protect Name1DebtObli alion ObligationTvpe execuacnDale Termination Date Payee

61 R00704S - HazmatTesting Remediation 12116f2003 10/112037 Countyof San Diego" Countyrenrourssmemzees for
ParklBalianlyne DEHNAP ongoingenvironmental testingat

MagnoliaVillas, former Brownfie
site, requiredby theCountyOEH
pursuantto the Reimbursement,
IndemnityAgreementbetween tt
developerand former ROA.

62 RD0704S- HazmatTesting legal 12/16/2003 10/112037 McDougal love Eckis legal servicesfor ongoing
Park/Ballantyne Boehmer& Foley environmental testingat Park M~

Villas, former arownnetoe site, rE
by the CountyDEH, pursuant 10 I
Reimbursemenl & Indemnity
Agreementbetweenthe develop,
former RDA

63 RD0704S - HazmatTesting ProjectManagement 12/1612003 10/112037 Cityof EI Cajon Projectstaff costs for ongoing
Park/Ballantyne Costs envsonmemat testingat ParkMa

Villas, former arownneios site, re
by the County DEH,pursuantto t
Reimbursement & Indemnity
Agreementbetween the develop!
former RDA

64 RD0704S· HazmatTesting litigation 12/1612003 10/112037 PropertyOwnersat Park. SelllemenVreimbursement due te
Park/Ballantyne Magnolia Villas propertyownersat ParkMagnolil

Villas, former Brcwnflelds site,
pursuantto the Reimbursement I
tndemnity Agreementbetween th
developerand formerRDA,

65 RD0704S- HazmatTesting Miscellaneous 12/16/2003 10/112037 Cityof EICajon,Countyof Encroachment permits/fees and
ParklBaliantyne San Diego, variousvendors miscellaneous expenses for onge

environmental testingof Park Me
Villas, former Brownfields sueas
required by theCountyOEH, pur:
It? the Reimbursement & lndemnl
IAgreementbetweenthedevelop,

66 RD0705S- HazmatTestingPrescott Legal 10/4/1995 10/112037 McDougal love Eckls Legal servicesfor ongoing
Promenade Boehmer & Foley environmental testingat the Pres

Promenade, former arownnelds s
requiredunderthe Settlement
Agreementbetween Chrisman,
Texaco,Shell, Unocaland the for
RDA

67 RD0705S· HazmatTestingprescott ProjectManagement 10/4/1995 101112037 Cityof Et Cajon Projectstaff costsfor ongoing
Promenade Costs environmental teems at the Pres

Promenade, formerBrownfields s
requiredunder the Settlement
Agreement between Chrisman,
Texaco,Shell,Unocaland the for
RDA

68 RD0706S- SouthwestCorner ProjectManagement 6/2912011 10/112037 Cityof EI cejcn Projectstaff costs for ongoing
Envlronmen!al Testing Costs environmentaltestlnq at the SW

Comer, a former arownneids site
requiredby theCountyDEH,pun
to the Reimbursement & lndemni
Agreementbetween the ceverooe
former RDA.



A B c o E F

Recognized Obligation Payment 51
July 1, 2014 throu{

(ReportAmounl

G

Item# Pr ect Name1Debt Obli alion
69 RD070GS - SouthwestComer

EnvironmentalTesting

70 RD0801S~ 100 FletcherParkway
(Former Police Statlon)

71 RD0801S- 100 Fletcher Parkway
(Former Police Station)

72 RD0801S· 100 Fletcher Pafli:way
(Former Police Station)

Contrac!lAgreement
e ExecutionDate

6129/2011

legal Gf1612011

ProjectManagement 6/16f2011
Costs

PropertyDispositions 7/1/2013

ConffaeuAgreement
TerminationDate

10/112037

101112037

10/112037

10f112037

Pa ee
City of El Cajon, Countyof
San Diego,variousvendors

McDougal love EclIis
Boehmer& Foley

City of El Cajon

AndrewA. Smith,Cassidy
Turley,various vendors.

Descri tionIPro"ecl Sec e
Encroachmentpermllslfees and
miscellaneousexpensesfor ong<
environmenlaltesUng at the SW
Corner,a former Brownfields sit~

requiredby CountyDEH,pursua
Ihe Reimbursementand lndemni
Agreementbetweenlhe develop'
former ROA.
100 Fletcher Parkway~ Legalse
for propertyrnaintenanee, hazar(
materials testing/abatement and
preparationof the real propertyf(
disposition.
100 FletcherParkway- Projects
costs for ongoingproperty
maintenance, landscaping, haza:
materials lesting, abatement, an(
preparationof lhe real property f(
disposilion.
100 FletcherParkway- Appraisa
broker fees.closing costs, publlc
notices, and misc. costs associa
with the dispositionof the real prr

74 RD1017S· Johnson Avenue Remediation 6/1512010 101112037 County of San Diego JohnsonAve Corridor" County
Corridor RevitalizalionProject DEHNAP reimbursemenlsffees for ongoing

environmental testing and remed
of contaminatedsites requiredb,
CountyDEH"

75 RD1017S- Johnson Avenue legal 812412009 10/112037 McDougal love Eckls JohnsonAve Corridor ~ legal sel
Corridor RevitaiizationProject Boehmer& Foley for ongoingenvironmental tesfin;

remediationof contaminated site:
requiredby the CountyDEH, in
preparationfor the disposition of
feal property.

76 RD1017S- JohnsonAvenue Property 812412009 101112037 SDGE, HelixWater, Ahtee, JohnsonAve· Landscaping. utili!
Corridor RevitalizationProject Maintenance National Construction repairs/maintenance, property

Rentals, City of EtCajon, insurance& taxes, fencingcosts
Countyof San Diego, ongoingpropertymaintenance to
various vendors current tenantsand to preventbH

conditionsin the propertyand
surrounding areas.

77 RD1017S- JohnsonAvenue PropertyDispositions 7/112013 10/112037 AndrewA. Smith,Cassidy JohnsonAve Corridor· Appraisa
Corridor RevitalizationProject Turley,various vendors. broker fees, closing costs and mi

costs associatedwilh the disposl'
the real property.

78 RD1017S- JohnsonAvenue ProjectManagement 612912011 10/112037 City of EICajon JohnsonAve Corrloor- Project s'
Corridor RevitalizationProject Costs costs for 0119oing property

maintenance. environmentaltesli
remediationand preparalion for t
dispositionof the real property.

79 lM0707H - Greenovation ProjectManagement 6129J2011 613012013 EI Cajon HousingAuthority Greenovalion• Project staff costs
Acquisition!RehabilitalionlResale Costs monitor compliancewith buitding
Program housingcodesand other project

requirements.



A B c D E F

Recognized Obligation Payment Sc
July 1, 2014 throuq

{ReportAmount,

G

1Iem # ProlectName f Oeb!Obli aUon
80 RD1201 S • Managementof DDAs,

OPAs, OAs, and Reimbursement
and IndemnityAgreements

81 R01201S - Managementof ODAs, liligation
OPAs,OAs, and Reimbursement
and IndemnityAgreements

82 R01202S· Real PropertyAsset legal
Management

ContraclfAgreement
ExecutionDate

1013012000

4f1/2013

2116f1989

ContraclfAgreement
TerminalionDale

101112037

10/112037

10/112037

Pa ee
McDougal love Eckis
Boehmer& Foley
lambert & Rogers,
BankruplcyReceivership

EastCountyCalifornian,
AT&T, SDASecurity,
SDGE, Helix Water, Sewer,
etc.
McDougal love Eckis
Boehmer& Foley

Dsscn Hon/Pro'ect Sco
legal costs related to the entorce
negolialfons, and managementof
variousagreementsto protect lhe
SuccessorAgency'sassets. SW
Comer (PromenadeSquare llC}
Comer (Priest DevelopmentCorp
Smilh's DDA, SI. Madeleine$oph
Center,Downtown EICajon Srewi
Company (DECS).

OPADECS - Maintenancecosts t
safeguard and preserve the collat
for DECB'sloans while wailing fOJ
ownersto take over the business.
RealPropertyAsset-legal servic
for landlordand tenant issues,pre
maintenance to prevent blight
conditions, and preparationof the
propertiesfordisposilion.

83 RD1202S • Real PropertyAsset
Management

ProjectManagement 2/16/1989
costs

101112037 City of EI Cajon Real ProperlyAsset - Project staf
costsfor landscaping, repairsand
maintenance, and ongoing proper
management for the current tenar
and10preventblight conditions
in/around the properties.

PrOperly Dispositions 7111201384 R01202S ~ Real PropertyAsset
Management

85 RDR0703S - Civic CenterComplex Professional
ReVitalization Project Services

86 RDR0703S - Civic CenterComplex legal
Revitalization Project

9f1512010

6123/2009

10/112037

9/1512015

10f1!2037

AndrewA SmUh, Cassidy
Turley,County of San
Diego,Tille Company, East
CountyCalifornian
Ninyo& Moore

McDougallova Eckis
Boehmer& Foley

Real Property Asset Management
Appraisalfees, broker fees. ctosin
costs and misc. costs associated­
the dispositionof the real propertn
Civic Cenler Complex- Professlot
and technicalservices for ongoing
hazardous materials testing and
abatement in preparationof the rl

propertyfor disposition.
Civic CenterComplex-Leqal sen
for maintenance issues,hazardou
materialstesllngfabatement, and
preparation of the properties for
disposition.

87 RDR0703S· Civic Center Complex ProjectManagement 612312009
Revitalization Project Costs

101112037 City of EI Cajon Civic Center Plaza- Project staff c
for ongoingpropertymaintenance
landscaping, hazardousmaterials
testing,abatement,and preparatic
the reaI properties for disposition.

89 RDR0703S - Civic Center Complex PropertyDispositions 7f1/2013
Revitalization Project

90 PromissoryNote to City of ElCajon City/CounlyLoans 412312013
After 6/27/11

10/112037

113112014

AndrewA. Smith, CassidY
Tulley, various vendors.

City of ElCajon

Civic Cenler Plaza - Appraisal fee
broker fees,closingcosts, publtc
notices, andmisc. costs associate
with the dispositionof the real pro:

loan from lhe City to pay for
bankruptcy costs and expenses
associated I'Iilh safeguardingand
preserving Ihe collateral for the
Downtol'm EICajon BrewingCom:
loans to the Agency.



Recognized Obligation Payment S
July 1, 2014 throUf

(ReportAmount

A B C 0 E F G

COnlfacUAgreement ConlfacUAgreement
DescriDlionlProlect SCOIJEltem # Pr "eelName I Debtoon atlon Obf anonTYDe Execution Date TerminationDate Pavee

91 RD0801S -100 FletcherParkway City/County Loans 1/2812014 1/112016 City of EI Cajon 100FletcherParkway" Promissr
(Former PoliceStalion) After6/27f11 note for the $1,000,000 downpa'

for purchaseof real properly,wh
City returnedto the SuccessorA
as orderedby the State corurone
Office

92 HA1501 - HousingAuthority Improvementarurastr 7flf2014 10/112037 City of EI Cajon Production, replacement, andlor
Development and Revitalization ccters preservation of affordablenousjn
Activities

93 RD1201S - Managementof DOAs, Miscellaneous 7/112014 10/112037 Countyof San Diego, East Countyrecordingfees and public
erAs, OAs,and Reimbursement CountyCalifornian notices for termination of various
and IndemnityAgreements agreements

94 R01502S - Fire Station6 ImprovemenUlnfrastr 711/2013 101112037 City of EI Cajon Fire Station6 Renovation
Renovation uciure

95 RD1503S - Ronald Reagan tmprovementannastr 7/112013 10/112037 City of El Cajon RonaldReaganCommunityCent
Community Center Plaza ucmre Plaza

96 RD1501S - Center City ImprovemenVlnfrastr 7/112013 101112037 City of EI Cajon CenterCity Infrastructure
IinfrastructureImrpovements ucture tmrpovemante



Recognized Obligation Payment Scheduh
(Report Amount'

Pursuant to Health and Safety Code section 34177(1), Redevelopment Property Tax Trust Fund (RPTTF) may be listed as a
tax revenues is required by an enforceable oblioation.

A B C D

Bond Proceeds

Bonds Issued Bonds Issued Prior I
on or before on or after balanc

Cash Balance Information by ROPS Period 12/31/10 01/01/11 balanr

ROPS 13-14AActuals 107/01/13 -12/31/13)
1 Beginning Available Cash Balance (Actual 07101/13)

Note that for the RPTTF, 1 + 2 should tie to columns J and 0 in the Report
of Prior Period Adiustments (PPAs) 5,754,637

2 Revenuellncome (Actual 12/31/13)
Note that the RPTTF amounts should tie to the ROPS 13-14A distribution
from the County Auditor-Controller durina June 2013 7,717

3 Expenditures for ROPS 13-14A Enforceable Obligations (Actual
12/31/13)
Note that for the RPTIF, 3 + 4 should tie to columns Land Q in the Report
of PPAs 27,064

4 Retention of Available Cash Balance (Actual 12/31/13)
Note that the RPTTF amount should only include the retention of reserves
for debt service approved in ROPS 13-14A

5 ROPS 13-14A RPTIF Prior Period Adjustment :>
Note that the RPTTF amount should tie to column S in the Report of PPAs. :>

1<:»<: :<::/0 :::
6 E:rldin~ ,4.c~uaI/Wt!ilable Cash .Sarenee

C to G = (1+ 2 -3 -4), H= (1+ 2 -3 ,4 _5) s 5,735,290 $ - $

ROPS 13-14B Estimate 101/01/14 - 06/30114)

7 Beginning AVailable caSh Balance (A~tual 01/01/14)
(C,Dt E, G =4 + 6, F=H4 f F4 +F6 t and H = 5 + 6)

$ 5,735,290 $ - $
8 Revenuellncome (Estimate 06/30/14)

Note that the RPTTF amounts should tie to the ROPS 13-14B distribution
from the County Auditor-Controller durina January 2014

9 Expenditures for 13-14B Enforceable Obligations (Estimate 06/30/14)

396,064
10 Retention of Available Cash Balance (Estimate 06/30/14)

Note that the RPTTF amounts may include the retention of reserves for
debt service approved in ROPS 13-148

11 Encling Estimated Available Cash Balance (7+ 8 - 9 -10)
$ 5,339,226 $ $-
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Recognized Obligation Payl
July 1, 2014 throug

Item # Notes/Comments
- ---16----Finiii'ri-g-oicompietion-receTved-on-04i1i12013:-OBapproiied-ihe-ioan--as-ar;-

'purpose on January 15, 2014 (Resolution No OB-05~14.) The resolution was
'reflect the first installmentpaymentof $840,665, remitted to the countyaudit

____ """""" :E.i~~~_I3_~Et?!"!,i~_~~_~_~_C?_~~?~.1~ ~?g_!?_.________ '_________________ _ __ __ ___
91 !A deed of trust and promissory note for $1 ,000,000, plus estimated interest (

'the $1milliondown paymenton the purchaseof the real propertyat 100 Flet(
_________,_ ,_:~~~ co~_~!y_ ~~9_i~or~9~~y?_II~~~ __~~!?~_g'.!.9.?!_!.y?_0 14.______ ""______ ' _

92 ,Request from the EI Cajon HousingAuthority to use the remaining Low and i
:requestwas made by the Housing Authority Executive Director on Decembe

____, ~!:l_~~EJ?!~~_~~_~~~-~i~~_tig_~_~__~?_:::l! __t~~!~E~_Qyl:::l~I~ __~~~~~~!~~ __<2Y~r~!9~!_~t:l_a!~
94 'The Fire Station 6 Renovation project will utilizea portionof the remaining ~

'serving a publicpurpose to improve public facilities and/or government buildi
----"--------gir'TheRonalcfReagan--Communlty-Cen-terPiaza-projecfwlfl'-lifiTize-ap'ortlon--Ci{1

_____ ~t:lY.~_~~O!~~.Y~~!Yi~~,,~__e_~_~~i~,E~~ee~_~,t_t:l __!_~p.r,C?y~_E_~_~!!<::_.I?G!~~~,ff:lt?!~!i~~?~_~!
59 .The Alley Improvements Project is a street improvementJInfrastructure proje:

-proceeds. The project is anticipated to be completed by fiscal year end June
"""'_________j~~Jy!~_t1~t1~_!_?014, ___ _,___________ ___ ... __ ... __ " _

60 [The Median Island ImprovementProject is a continuation of a street improve
:remaining 2007 Tax Allocation Bond proceeds, The project meets tax exemp
·.Official Statement.

--- ···----96 i-ThTs-center-cTtY-lnir~istructuie-improvement-proJect-p-rovlelesfor the-renovaU
'si9nage, lighting, cross walks and other street improvements throughout the
imeets tax exempt bondcovenants by serving a public purpose to 1m prove pu

7,62,66,70, 'Legal costs attributed to McDougal Love Eckis Boehmer & Foleyare estirnatr
.clairns, environmental liability, evaluation, negotiation, termination, enforceme
Agency projects, activitiesand properties. Approval for a new RetainerAgree

___ __ __ ..i~fJ_t1_!~~IY~_c:~_~9_~I_f:!9_!!!c:!_~t_i_~fJ_~~~~ __ C?_~~~~r_t1<:l_'Y~~,_?9~~: __!\_~C?Py._t:lL!~_~?9,t:lP!~
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City of El Cajon

Community Development Department
Planning Division

MEMO

To: Jenny Ficcaci, Housing Manager

From: Anthony Shu tel Senior Planner"6
Date: February 3,2014

Re: Successor Agency Oversight Board Request

Topic

At the January 15, 2014 agenda meeting, the Oversight Board requested staff research
existing planning entitlements associated with OB Agenda items #2-5. Specifically, the
Board requested to know the planning entitlements associated with each Disposition
and Development Agreement CDDA"), if there are any outstanding conditions of
approval 01' restricted land uses.

Results

The terminated DDA's include the following project sites, parties, and governing
planning entitlements:

1. Northwest corner at Main and Magnolia (Priest Development Corporation) ­
This property is part of the larger "Corners" project site and is developed with a
two-story retail and office building. Furthermore, the site is governed by an
amendment to Site Development Plan No. 1253. There are no outstanding
conditions of approval or restricted land uses associated with this project.

2. Southwest corner at Main and Magnolia (Priest Development Corporation) ­
This site is developed as a mixed-use development with commercial, office, retail
and 28 townhomes. There are no outstanding conditions of approval or restricted
land uses in the following governing entitlements:

a. Specific Plan No. 508 - building height increase and setback reduction

b. Conditional Use Permit No. 1840 - mixed-use development

c. Planned Unit Development No. 188 - residential development

d. Tentative Subdivision Map No. 494 - property assemblage, creation of
easements and conveyance of real property

3. Northwest corner at Main and Magnolia (Smiths/Oliver McMillan El Cajon LV.
and Smith's Food & Drug Centers f Inc.) - This project, known as the "Corners,"
includes development across Sunshine Avenue along Main Street to Chambers.
The project site is governed by Site Development Plan No. 1253 and there are no
outstanding conditions of approval or restricted land uses.
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4, Magnolia Villas Project (Priest Development Corporation) - This project site is
bounded by Ballantyne, East Park and 'Wells Avenues. The project is partially
complete. When development resumes, related conditions of approval will be
adhered. However, for the purpose of this request, there are no outstanding
conditions of approval or restricted land uses connected with the DDA. The
project is governed by the following entitlements:

a. Planned Residential Development No. 57 - residential development

b. Tentative Subdivision Map No. 502 - property assemblage, creation of
easements and conveyance of real property

c. Specific Plan No. 490 - modification of development standards

d. Conditional Use Permit No. 1934 - reduction in required parking

Findings
The above entitlements, including their corresponding resolutions and ordinances do
not contain unmct conditions of approval or restricted land uses.

No action is recommended to the governing planning documents.
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